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Elevation Capital Value Fund
Manager's Statement
For the year ended 31 March 2016

Manager's Statement

In the opinion of the Manager, the accompanying Financial Statements are drawn up so as to present fairly the financial position of the Elevation Capital Value Fund as at 31 March 2016
and its results for the year ended on that date in accordance with the requirements of the Elevation Capital Unit Trusts Master Trust Deed dated 20 November 2006 as amended and

restated on 12 September 2013.
The directors are of the opinion that the Elevation Capital Value Fund will be able to pay its debts as and when they fall due.

Director _eﬁa—“—ﬂ#‘f_—- Director

Elevation Capital Management Limited

25 July 2016

Additional Unitholder Information

Notice of Trust Deed Amendment

Under clause 32.2 of the Trust Deed governing the Elevation Capital Value Fund and the Unit Trusts Act 1960, the Manager, Elevation Capital Management Limited is required to advise
unitholders in summary form of any amendments to the Trust Deed.

There has been no amendments to the Trust Deed during the year covered by the Financial Statements. The Establishment Deed was amended and restated on 19 March 2015 and was
sent to all Unitholders with an explanation of the amendments.
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Elevation Capital Value Fund
Statement of Comprehensive Income
For the year ended 31 March 2016

Year ended Year ended
Notes 31 March 2016 31 March 2015
$ $

Income
Interest income 62,300 19,100
Dividend income 511,048 371,982
Net foreign currency gains on cash and cash equivalents 186,841 304,886
Other net changes in fair value on financial assets at fair value through profit or loss 6.1 1,146,121 567,337
Total income 1,906,310 1,263,305
Expenses
Management fees 5.2 262,284 175,616
Trustee fees 52 23,252 22,250
Administration fees 40,449 29,100
Audit fees 13,800 13,512
Other auditors remuneration - filing of financial services 856 428
Other auditors remuneration - audit related services (in relation to Trustee Reporting and Prospectus) 1,955 3,864
Legal expenses 14,441 11,647
Interest expense - 186
Transaction costs 38,304 23,102
Custody expenses 18,019 19,120
Other expenses 34,714 26,333
Total operating expenses 448,074 325,158
Operating profit 1,458,236 938,147
Increase in net assets attributable to Unitholders from operations 1,458,236 938,147
Total comprehensive income for the year attributable to Unitholders 1,458,236 938,147

The accompanying notes are an integral part of these Financial Statements.
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Elevation Capital Value Fund
Statement of Changes in Net Assets Attributable to Unitholders
For the year ended 31 March 2016

Net assets attributable to Unitholders at the beginning of the year
Proceeds from units issued

Redemption of units

Distributions

Unitholder tax liabilities

Net increase from transactions in units

Total comprehensive income for the year attributable to Unitholders

Net assets attributable to Unitholders at the end of the year

Units on issue

Units on issue at the beginning of the year
Units issued

Units redeemed

Units on issue at the end of the year

The accompanying notes are an integral part of these Financial Statements.
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Year ended Year ended
31 March 2016 31 March 2015
$ $
16,393,014 11,953,664
8,819,844 6,123,445
(2,313,272) (2,177,288)
(569,194) (360,069)
(114,338) (84,885)
5,823,040 3,501,203
1,458,236 938,147
23,674,290 16,393,014
Year ended Year ended
31 March 2016 31 March 2015
Units Units
11,998,426 9,158,135
5,964,123 4,467,087
(1,621,489) (1,626,796)
16,341,060 11,998,426




Elevation Capital Value Fund

Balance Sheet
As at 31 March 2016
As at As at
31 March 2016 31 March 2015
Notes $ $

Current assets
Financial assets held at fair value throngh profit and loss 6.1 19,958,646 11,851,337
Unitholder tax rebates receivable 129 24
Contributions receivable 5.1 117,028 2,160,675
Other receivables 7 40,897 41,755
Cash and cash equivalents 7 3,854,540 2,686,314
Total assets 23,971,240 16,740,105
Current liabilities
Due to brokers 7 - 139,285
Related party payables 52 34,418 18,591
Distribution payable 7 163,034 109,311
Unitholder tax liabilities payable 75,830 64,896
Withdrawals payable 7 2,106 9,162
Other payables 7 21,562 5,846
Total liabilities 296,950 347,091
Net assets attributable to Unitholders 23,674,290 16,393,014

The accompanying notes are an integral part of these Financial Statements.
The Directors of Elevation Capital Management Limited, in their role as Manager, anthorised these Financial Statements for issue on 25 July 2016.

Director Director
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Elevation Capital Value Fund
Cash Flow Statement
For the year ended 31 March 2016

Year ended Year ended
31 March 2016 31 March 2015
Notes $ $

Cash flows from operating activities
Proceeds from sale of financial instruments held at fair value through profit or loss 13,318,114 5,367,137
Dividend income 473,269 331,229
Interest income 62,300 19,100
Purchase of financial instruments held at fair value through profit or loss (20,418,229) (8,059,899)
Transaction costs on purchases and sales of financial instruments held at fair value through the profit or loss (38,662) (22,829)
Operating expenses (378.227) (314,736)
Net cash (outflow) from operating activities 8 {6,981,435) (2,679,998)
Cash flows from financing activities
Proceeds from units issued 9,697,934 4,033,112
Redemption of units (1,560,931) (2,211,852)
Unitholder tax liabilities (64,872) -
Distributions (109,311) (234,883)
Net cash inflow from financing activities 7,962,820 1,586,377
Net increase / (decrease) in cash and cash equivalents 981,385 (1,093,621)
Cash and cash equivalents at the beginning of the financial year 2,686,314 3,475,049
Foreign exchange gains on cash and cash equivalents denominated in foreign currencies 186,841 304,886
Cash and cash equivalents at the end of the financial year 24 3,854,540 2,686,314

The accompanying notes are an integral part of these Financial Statements.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2016

1. General information

Reporting Entity

The reporting entity included in these Financial Statements is the Elevation Capital Value Fund that is referred to throughout these Financial Statements as ("The Trust"). These financial
statements are for the year ended 31 March 2016.

The Trust was created under a Master Trust Deed executed by Elevation Capital Management Limited on 20 November 2006 and a Unit Trust Establishment Deed between Elevation
Capital Management Limited and The New Zealand Guardian Trust Company Limited dated 28 October 2008. The Trust commenced operations on 9 December 2008,

The Trust's investment activities are managed by Elevation Capital Management Limited (the Manager). The registered office for Elevation Capital Management Limited is ¢/- Harmos
Horton Lusk Limited, Level 37, Vero Centre, 48 Shortland Street, Auckland. The Trust is domiciled in New Zealand.

Statutory Base
The Elevation Capital Value Fund is a Unit Trust as defined by the Unit Trusts Act 1960 and is subject to the provisions of that Act. The Trust is also subject to the provisions of the
Financial Reporting Act 1993.

2. Summary of significant accounting policies

2.1 Basis of preparation

The principal accounting policies applied in the preparation of these Financial Statements are set out below. These policies have been consistently applied throughout the periods
presented, unless otherwise stated.

The financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice ("NZ GAAP"). They comply with New Zealand equivalents to
International Financial Reporting Standards ("NZ IFRS") and other applicable Financial Reporting Standards, as appropriate for Tier 1 for-profit entities. The financial statements also
comply with International Financial Reporting Standards ('TFRS").

The Fund is an issuer in terms of the Financial Reporting Act 1993. The financial statements comply with the Financial Reporting Act 1993, in accordance with the transitional provisions
under Section 55 of the Financial Reporting Act 2013 and Schedule 4 of the Financial Markets Conduct Act 2013.

The Fund will prepare financial statements under the Financial Market Conduct Act 2013 once fully transitioned as a FMC reporting entity. The change in legislation will have no
material impact on the Fund's obligation to prepare general purpose financial statements.

The preparation of Financial Statements in conformity with NZ IFRS requires the use of certain critical accounting estimates. It also requires the directors of the Manager to exercise
their judgement in the process of applying the Trust's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the Financial Statements are disclosed in note 3.

2.1.1 New financial reporting standards and d ts to existing standards

(a) Standards and amendments to existing standards effective 1 April 2015 impacting the Trust

NZ IAS 24 Amendments to NZ IAS 24 Related party disclosures (effective for annual periods commencing on or after 1 July 2014). NZ TAS 24 was amended to include, as a related
party, an entity that provides key management personnel services to the Trust. The Trust is not required to disclose the compensation paid by the management entity to the management
entity's employees or directors, but it is required to disclose the amounts charged to the Trust by the management entity for services provided. The Manager of the Trust has considered the
amendment to the standard and is satisfied that the financial statements are in compliance with the disclosures as prescribed by the amendment to the standard.

q.

ds and dments not yet effective but are only those that

(b) The following new standards and d ts to existing standards are not a comprehensive list of st.
are considered relevant to the Trust
The following standards and amendments to existing standards are not a comprehensive list of standards and amendments but are only those that affect the Trust.

NZ IFRS 9 Financial instruments (‘NZ IFRS 9°) was issued in September 2014 as a complete version of the standard and is effective from 1 January 2018. NZ IFRS 9 requires financial
assets to be classified on the basis of the business model for managing the financial assets and the contractual cash flow characteristics of the financial asset, and subsequently measures
the financial assets as either at amortised cost or fair value. The requirements for classifying and measuring financial liabilities have been added to the standard and were carried forward
largely unchanged from NZ IAS 39 Financial Instruments: Recognition and Measurement. However, the requirements related to the fair value option for financial liabilities were changed
to address the issue of own credit risk. The new hedge accounting model more closely aligns hedge accounting with risk management activities undertaken by entities when hedging their
financial and non-financial risks. NZ IFRS 9 introduces a new expected credit loss model for calculating impairment of financial assets. NZ IFRS 9, when it is adopted, is not expected to
have a significant impact on the Trust's reported result or financial position. The Trust intends to adopt NZ IFRS 9 for the financial period commencing 1 April 2018.

Amendments to NZ IAS 1 ' Presentation of financial statements' (effective for periods commencing on or after 1 January 2016). The amendments clarify guidance on materiality and
aggregation, the presentation of subtotals, the structure of financial statements and the disclosures of accounting policies. The amendments form part of the IASB's Disclosure Initiative,
which explores how financial statement disclosures can be improved. Upon adopting the new amendment for the year commencing 1 April 2016, the Manager will consider the Trust's
financial statements in light of these clarifications and whether there are opportunity to clarify or improve the disclosures.

2.2 Financial instruments

(a) Classification

The Trust's financial instraments are categorised as financial assets or financial liabilities at fair value through profit or Joss, loans and receivables and financial liabilities. This is
comprised of:

- Financial assets or financial liabilities ar fair value through profit or loss

- Financial instruments designated at fair value through profit or loss upon initial recognition

Financial instruments designated at fair value through profit or loss at initial recognition are those that are managed and their performance evaluated on a fair value basis in accordance
with the Trust's documented investment strategy. The Trust's policy is for the Investment Manager to evaluate the information about these financial instruments on a fair value basis
together with other related financial information.

These are investrments in exchange traded equity instruments and unlisted equity instruments.

The designation of financial instruments at fair value through profit or loss is consistent with the Trust's risk management or investment strategy.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2016

2. Summary of significant accounting policies (continued)

2.2 Financial instruments (continued)

(a) Classification (continued)

- Loans and receivables (including amounts due from brokers)

Receivables may include amounts for dividends, interest and amounts due from brokers for securities sold that have been contracted for but not yet delivered by the end of the accounting

period. Receivables are initially recognised at fair value less transaction costs. They are subsequently measured at amortised cost, being the initially recognised amount reduced for
impairment as appropriate. Any impairment charge is recognised in profit or loss in the Statement of Comprehensive Income.

- Financial liabilities (including amounts due to brokers)

These amounts represent liabilities and accrued expenses owing by the Trust at year end and may include amounts due to brokers for securities purchased that have been contracted for but
not yet delivered by the year end and amounts due to related parties for fees incurred but not yet paid by the year end. Financial liabilities are initially recognised at fair value plus
transaction costs. They are subsequently measured at amortised cost.

(b) Recognition, derecognition and measurement

The Trust recognises financial assets and financial liabilities on the date it becomes party to the contractual agreement (trade date) and recognises changes in fair value of the financial
assets or financial liabilities from this date. Financial assets and financial liabilities at fair value through profit or loss are initially recognised at fair value. Transaction costs are expensed
as incurred in profit or loss in the Statement of Comprehensive Income.

Financial assets are derecognised when the rights to receive cashflows from the investments have expired or the Trust has transferred substantially all of the risks and rewards of
ownership.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are measured at fair value. Gains or losses arising from changes in the fair
value of the financial assets or financial liabilities at fair value through profit or loss category are presented in profit or loss in the Statement of Comprehensive Income within net changes
in fair value of financial assets and liahilities at fair value through profit or loss in the period in which they arise.

Dividend income from financial assets at fair value through profit or loss is recognised in profit or loss in the Statement of Comprehensive Income within dividend income when the
Trust's right to receive payments is established.

(c) Fair value estimation

- Fuir value in an active market
The fair value of financial assets and liabilities traded in active markets are based on quoted market prices at the Balance Date. The quoted market price used for financial assets held by
the Trust is the current bid price; the appropriate quoted market price for financial liabilities is the current asking price.

« Fair value in an inactive or unquoted market

The fair value of financial assets and Jiabilities that are not traded in an active market is derived and determined from quoted prices in markets not considered to be active or, from inputs
other than quoted prices that are observable for the asset or liability, either directly or indirectly, or from inputs that are not based on observable market data. The Trust uses a variety of
methods and makes assumptions that are based on market conditions existing at each balance date. Valuation techniques used include the use of recent arm’s length market transactions,
reference to other instruments that are substantially the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market participants
making the maximum use of market inputs and relying as litile as possible on entity-specific inputs.

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Trust would receive or pay to terminate the contract at the Balance Date taking into account
current market conditions (volatility and appropriate yield curve) and the current creditworthiness of the counterparties. The fair value of a forward contract is determined as the net
present value of estimated future cash flows, discounted at appropriate market rates as at the valuation date,

2.3 Net assets attributable to unitholders

The Trust issues units that are redeemable at the Unitholders’ option and have identical features and are therefore classified as equity. The Trust has classified units as equity instruments
in accordance with revised NZ IAS 32, 'Financial Instruments: Presentation'. The Trust continues to assess the classification of the redeemable units to ensure they have all the features
or meet all the conditions set out in paragraphs 16A and 16B of NZ IAS 32. The units can be put back to the Trust at any time for cash based on the redemption price. The fair value of
redeemable units is measured at the redemption amount that is payable (based on the redemption unit price) at the balance date if Unitholders exercised their right to put the units back to
the Trust.

Applications received for units in the Trust are recorded net of any entry fees payable prior to the issue of units in the Trust. Redemptions from the Trust are recorded gross of any exit
fees payable after the cancellation of the units redeemed. Units are issued and redeemed at the holder’s option at prices based on the Trust's net asset value per unit at the time of issue or
redemption. The Trust's net asset value per unit is calculated by dividing the net assets attributable to the holders of the Trust with the total number of outstanding units of the Trust. In
accordance with the provisions of the offering documents, investment positions are valued based at the appropriate market bid or ask price for the purpose of determining the net asset
value per unit for subscriptions and redemptions.

In accordance with the Trust Deed, the Manager has full discretion as to whether to distribute any net income of the Trust. Any distributions are recognised in the Statement of Changes
in Net Assets Attributable to Unitholders as distributions. Income that is not distributed is invested as part of the assets of the Trust or may be used to make later distributions to
Unitholders.

2.4 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, term investments with maturities of less than three months held with banks and deposits with brokers in
New Zealand Dollars and other currencies. Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from operating activities, as
movements in the fair value of these securities represents the Trust's main income generating activity.

2.5 Investment income

Interest income on assets held at fair value through the profit or loss is included as interest in profit or loss in the Statement of Comprehensive Income on an accruals basis using the
effective interest rate method. Changes in fair value for such instruments are recorded in accordance with the policies described in note 2.2. Dividend income is recognised on the ex-
dividend date with any related foreign withholding tax recorded in the Statement of Changes in Net Assets Attributable to Unitholders as a Unitholder tax liability.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2016

2. Summary of significant accounting policies (continued)

2.6 Investments gains and losses

Realised and unrealised gains and losses are reflected in profit or loss in the Statement of Comprehensive Income as 'other net changes in fair value on financial assets at fair value through
profit or loss'.

Unrealised gains or losses include the change in net market value of investments held as at balance date and the reversal of prior periods unrealised gains or losses on investments that
have been realised in the current year. Realised gains or losses are calculated based on the gross sale proceeds and the weighted average cost of the investments sold.

2.7 Expenses

All expenses, including the Trust's management fees and trustee fees, are recognised in profit or loss in the Statement of Comprehensive Income on an accruals basis.

2.8 Foreign currency translation
(a) Functional and presentation currency

The Financial Statements are presented in New Zealand dollars, which is the Trust's functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign currency assets and liabilities are
translated into the functional currency using the exchange rate prevailing at the Balance Date.

Foreign exchange gains and losses resulting from translation are included in profit or loss in the Statement of Comprehensive Income.

Foreign exchange gains and losses relating to cash and cash equivalents are presented in profit or loss in the Statement of Comprehensive Income within ‘net foreign currency losses on
cash and cash equivalents'.

Foreign exchange gains and losses relating to financial assets and liabilities carried at fair value through profit or loss are presented in profit or loss in the Statement of Comprehensive
Income within ‘'other net changes in fair value on financial assets and financial liabilities at fair value through profit or loss'.

2.9 Income tax

The Trust qualifies as and has elected to be a Portfolio Investment Entity (PIE) for tax purposes. Under the PIE regime income is effectively taxed in the hands of the Unitholders and
therefore the Trust has no income ax expense. Accordingly, no income tax expense is recognised in the Statement of Comprehensive Income. Income is disclosed gross of any resident
and foreign withholding taxes deducted at source and the taxes are included in Unitholder tax liabilities in the Statement of Changes in Net Assets Attributable to Unitholders.

Under the PIE regime, the Manager attributes the taxable income of the Trust to Unitholders in accordance with the proportion of their interest in the Trust. The income attributed to each
Unitholder is taxed at the Unitholder's "prescribed investor rate” (which is capped at 28%) on redemptions and annually at 31 March each year.

Unitholder tax liabilities disclosed in the Statement of Changes in Net Assets Attributable to Unitholders consists of withdrawals to meet Unitholder tax liabilities under the PIE regime
and any resident and foreign withholding taxes deducted at source.

2.10 Goods and services tax ("GST"")
The Trust is not registered for GST. The Statement of Comprehensive Income and Statement of Cash Flows have been prepared so that all components are stated inclusive of GST. All
items in the Balance Sheet are stated inclusive of GST.

3. Critical accounting estimates and judg ts
The Trust makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next financial year. Estimates of the carrying value of financial assets and
financial liabilities are regularly evaluated and based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the

circumstances. Refer to notes 2.2(c) and 9.3 for further information on fair value estimation.

For the majority of the Trust's financial instruments, quoted market prices are readily available. However, certain financial instruments such as unquoted securities are fair valued using
valuation techniques. Valuation techniques including models use observable data to the extent possible. However, areas such as credit risk, volatilities and correlations require
management to make estimates. Changes or assumptions about these factors could affect the reported fair value of financial instruments.

4. Commitments and contingent liabilities
There are no commitments or contingencies as at 31 March 2016 (31 March 2015: nil).

5. Related Parties
5.1 General

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the other party in making financjal or aperational decisions.
Elevation Capital Management Limited is the Manager of the Trust and The New Zealand Guardian Trust Company Limited is the Trustee of the Trust, both are considered to be related
parties.

CGS & CVS Limited (previously known as Elevation Capital Limited), a company controlled by Christopher Swasbrook, the Managing Director of the Manager, holds 57.57% (31 March
2015: 64%) of the issued share capital of the Manager.

Included in the Contributions receivable balance in the Balance sheet at 31 March 2015, is receivables totalling $847,796 from unitholders who opted to switch their unitholdings to the
Trust from Elevation Capital Global Value Fund of Funds upon its termination. Elevation Capital Global Value Fund of Funds was also managed by Elevation Capital Management
Limited.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2016

5. Related Parties (continued)
5.2 Related party fees
The Trust has transacted with related parties during the year as follows:

Year ended Year ended
31 March 2016 31 March 2015
$ $
Elevation Capital Management Limited Management fees 262,284 175,616
The New Zealand Guardian Trust Company Limited Trustee fees 23,252 22,250
285,536 197,866

The Manager was not eligible for any performance fees for the year ended 31 March 2015 as the Trust did not obtain the required returns in accordance with the stipulated performance
fee criteria. Effective from 19 September 2014, following on an amendment and restatement of the Trust's establishment deed, the Manager ceased to charge the Trust any performance
fees.

The Trust owed the following amounts to related parties at Balance Date:

31 March 2016 31 March 2015

$ $
Elevation Capital Management Limited Management fees 24,594 14,883
The New Zealand Guardian Trust Company Limited Trustee fees 9,824 3,708
34,418 18,591

Under the Trust Deed the management fees payable to Elevation Capital Management Limited are payable monthly in arrears. All balances are unsecured, settled in cash and do not attract

interest.

Trustee fees payable to The New Zealand Guardian Trust Company Limited are payable quarterly in arrears.

5.3 Investments by related parties
The investment interests of the Manager in the Trust at the Balance Date are:

As at 31 March 2016

As at 31 March 2015

No. Units Market Value No. Units arket Value ~ Market Value
$ %
Elevation Capital Management Limited ("ECML") - 0.0%

ECML directors' interest, as well as related parties of directors' interest, in the Trust at balance date were 801,862 (31 March 2015:

6.0%) of unit holders’ interest in the Trust.

6. Financial assets held at fair value through profit or loss
6.1 Financial assets

The Trust has invested in the following:

31 March 2016 31 March 2015
$ $
Designated at fair value through profit or loss at inception:
Listed equities 19,701,996 11,535,820
Unlisted/OTC equities 256,650 315,517
Total designated at fair value through profit or loss at inception 19,958,646 11,851,337
Total financial assets held at fair value through profit or loss 19,958,646 11,851,337
Year ended Year ended
31 March 2016 31 March 2015
$ $
Other net changes in fair value on financial assets at fair value through profit or loss:
Realised 1,299,391 768,048
Changes in unrealised (153,270) (200,711)
Total gains 1,146,121 567,337
Net changes in fair value:
Financial assets designated at fair value through profit or loss at inception 1,146,121 567,337
Total gains 1,146,121 567,337
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2016

6. Financial assets held at fair value through profit or loss (continued)
6.2 Geographical distribution

The Trust may hold investments overseas. This exposes the Trust to the risks associated with investing in these countries. The investments of the Trust (being financial assets at fair
value through profit or loss and cash and cash equivalents) are represented by geographical segment as follows:

31 March 2016 31 March 2015
$ $
Geographical sector concentration
New Zealand 4,111,190 3,178,811
Australia 955,607 1,008,446
Americas 11,560,106 5,030,324
Europe 6,643,609 4,995,397
Asia 542,674 324,673
Total 23,813,186 14,537,651
7. Financial instruments by category
31 March 2016 31 March 2015
$ $
Assets designated at fair value through the profit and loss
Financial assets held at fair value through profit and loss 19,958,646 11,851,337
Total assets at fair value through the profit and loss 19,958,646 11,851,337
Loans and receivables
Contributions receivable 117,028 2,160,675
Other receivables 40,897 41,755
Cash and cash equivalents 3,854,540 2,686,314
Total loans and receivables 4,012,465 4,888,744
Total financial assets 23,971,111 16,740,081
Other financial liabilities
Due to brokers - 139,285
Related party payables 34418 18,591
Distribution payable 163,034 109,311
Withdrawals payable 2,106 9,162
Other payables 21,562 5,846
Total other financial liabilities 221,120 282,195
Total financial liabilities 221,120 282,195
8. Reconciliation of operating profit to net cash inflow from operating activities
Year ended Year ended
31 March 2016 31 March 2015
$ $
Operating profit 1,458,236 938,147
Adjustment for non cash items
Foreign withholding tax on dividends (38,637) (20,013)
Net change in financial assets held at fair value through profit or loss (8,246,236) (3,260,099)
Net foreign currency gains or losses on cash and cash equivalents (186,841) (304,886)
Net change in accrued income and receivables 858 (20,740)
Net change in payables 31,185 (12,407)
(8,439,671) (3,618,145)
Net cash (outflow) from operating activities (6,981,435) (2,679,998)
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2016

9. Financial risk management

9.1 Financial risk factors

The Trust's activities expose it to a variety of financial risks: market risk (including currency risk, cash flow interest rate risk and price risk), credit risk and liquidity risk, arising from the
financial instruments it holds.

The Trust's overall risk management programme seeks to maximise the retums derived for the level of risk to which the Trust is exposed and seeks to minimise potential adverse effects
on the Trust's financial performance. The Trust's investment policy does not allow it to use derivative financial instruments for any purpose other than the hedging of foreign exchange
risk.

All security investments present a risk loss of capital. The Trust holds only long equity security positions where the maximum loss of capital is limited to the fair value of those positions.
In addition to internal risk management carried out by the Manager, financial risk is also managed by the setting of an investment policy, which is agreed with and monitored by the
Trustee and set out in the Trust's prospectus.

The Trust uses different methods to measure and manage the various types of risk to which it is exposed; these methods are explained below.

9.1.1 Market risk

(a) Price risk

The Trust is exposed to equity securities price risk. This arises from investments held by the Trust for which prices in the future are nncertain. Where non-monetary financial instruments
- for example, equity securities - are denominated in currencies other than New Zealand dollars, the price initially expressed in foreign currency and then converted into New Zealand
dollars will also fluctuate because of changes in foreign exchange rates. Paragraph (b) Foreign exchange risk’ below sets out how this component of price risk is managed and measured.
The Trust manages price risk through operating a portfolio of securities that is diversified geographically and by industry.
To further mitigate price risk the Trust's investment policy imposes the following criteria on investment selection:

- the maximum exposure to any security listed on a recognised exchange is limited to 5.00% of the Net Asset Value of the Trust;

- the total value of shares (including all forms of equity) in companies not listed on the primary stock exchange in any country is restricted to a maximum total

exposure of 10% of the Net Asset Value of the Trust with each individual position capped at 5.00% of the Net Asset Value of the Trust;

- the Trust will not utilise leverage;

- the Trust will not utilise derivatives (other than forward foreign exchange contracts and options for hedging purposes).
The table below summarises the sensitivity of the Trust's net assets attributable to Unitholders to equity price movements, including the effect of movements in foreign currency exchange
rates on equity prices, as at 31 March. If the prices of equity securities in which the Trust invest in at the year end had increased or decreased by 5% with all other variables held constant,
this would have had the following impact on the Statement of Comprehensive Income and Net Assets Atiributable to Unitholders:

31 March 2016 31 March 2015
$ $
5% increase in equity prices 997,932 592,567
5% decrease in equity prices (997,932) {592,567)

(b) Foreign exchange risk

The Trust holds both monetary and non-monetary assets denominated in currencies other than New Zealand dollars, the functional currency. Foreign currency risk, as defined in NZ IFRS
7, 'Financial Instruments: Disclosures’, arises as the value of future transactions, recognised monetary assets and monetary liabilities denominated in currencies other than the functional
currency fluctuate due to changes in foreign exchange rates. NZ IFRS 7 considers the foreign exchange exposure relating to non-monetary assets and liabilities to be a component of
market price risk not foreign currency risk. However, management monitors the exposure on all foreign currency denominated assets and liabilities. The table below has been analysed
between monetary and non-monetary items to meet the requirements of NZ IFRS 7.

The Trust may enter into foreign exchange derivatives to hedge the foreign currency risk implicit in the value of the portfolio securities denominated in foreign currency. The Trust may
choase not to enter into any foreign currency hedging transactions. As the nature of these contracts is to manage the intemnational investment activities of the Trust, they are accounted for
by marking to market at balance date in a manner consistent with the valuation of the underlying securities.

At the Balance Date, the Trust had the following foreign currency exposures (expressed in NZD equivalents):
31 March 2016 31 March 2015

Non-monetary  Monetary Non-monetary

Monetary assets assets and assets and assets and
and liabilities liabilities liabilities liabilities
$ $ $ 3
Australian Dollar (AUD) 13,896 955,607 948,548 1,008,446
Brazilian Real (BRL) - . 112 -
Canadian Dollar (CAD) - - 11,545 -
Swiss Franc (CHF) . 2,691,621 (2) 453,164
Euro (EUR) - 2,117,747 400,626 2,459,375
United Kingdom Pound (GBP) 14,739 1,834,241 11,937 1,822,023
Japanese Yen (JPY) - - - -
Malaysian Ringgit (MYR) 19,381 542,674 4,573 324,673
Thai Baht (THB) - - -
United States of America Dollar (USD) 2,493,318 11,560,106 983,500 5,291,159
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Elevation Capital Value Fund
Notes to the Financial Statements
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9. Financial risk management (continued)
9.1 Financial risk factors (continued)
9.1.1 Market risk (continued)

(b) Foreign exchange risk (continued)

At Balance Date, had the exchange rates between the New Zealand dollar and the foreign currencies increased or decreased by 5% with all other variables held constant, the impact on the
Staternent of Comprehensive Income and Net Assets Attributable to Unitholders would have been as follows:

31 March 2016 31 March 2015
Monetary Non-monetary  Monetary Non-monetary
assets assets assets assets
$ $ 3 3
Exchange rates increased by 5% (121,016) (938,190) (112,421) (540,897)
Exchange rates decreased by 5% 133,754 1,036,947 124,255 597,834

(c) Cash flow interest rate risk
Interest rate risk arises from the effects of fluctvations in the prevailing levels of markets interest rates on the fair value of financial assets and liabilities and future cash flow. The Trust
may hold cash and cash equivalents in New Zealand dollars that expose the Trust to cash flow interest rate risk.

31 March 2016 31 March 2015
$ $
Cash and cash equivalents, margin deposits and foreign cash deposits
At call 3,854,540 2,686,314

At 31 March 2016, had the interest rate increased or decreased by 1% with all other variables held constant, the impact on the Statement of Comprehensive Income and Net Assets
Attributable to Unitholders by the end of the following 12 month period would have been a increase or decrease of approximately $38,545 (31 March 2015: $26,863).

9.1.2 Credit risk

Credit risk is the potential risk of financial loss resulting from the failure of counterparties to honour fully the terms and conditions of a contract with the Trust. The Trust is primarily
exposed to credit risk through its investment activities. The maximum credit risk of financial instruments is considered to be the carrying value. The Trustee regularly reviews and
approves an investment strategy that is implemented by the Manager. The investment strategy incorporates an appropriate diversification of investments and ensures that the Trust has no
significant concentration of credit risk.

The Trust's cash holdings are invested with ANZ National Bank Limited which is rated as AA- by Standard & Poors (2015: AA-). The Trust also has cash balances held by its custodian,
BNP Paribas which has a short-term rating of A-1, and long term senior debt rating of A by Standard & Poors with a stable outlook (2015: A+).

9.1.3 Liquidity risk
Liquidity risk is the risk that the Trust may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The Trust is exposed only to the settlement of administration expenses and monthly redemptions of units. Its policy is therefore to invest the majority of assets in investments that are
traded in an active market and can be readily disposed. Only a limited proportion of its assets in investments are not actively traded on a recognised stock exchange.

The Trust may periodically invest in derivative contracts traded over the counter for the purposes of hedging foreign exchange exposure. The Trust anticipates trading only major
currencies for maturities up to one year forward. The foreign exchange market for these currencies and maturities is considered to be highly liquid.

The table below analyses the Trust's financial liabilities and net settled derivative financial liabilities into relevant maturity grouping based on the remaining period at the Balance Date to
the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows excluding gross settled derivatives.

31 March 2016 31 March 2015
$ $
Due to brokers
Less than 7 days - 139,285
Related party payables
7 days to 1 month 24,594 14,883
1-12 months 9,824 3,708
34,418 18,591
Distribution payable
Less than 7 days 163,034 109,311
Other payables
Less than 7 days 2,106 9,162
7 days to 1 month 4,352 2,971
1-12 months 17,210 2875
23,668 15,008
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9.Fi ial risk t (continued)

9.2 Capital risk management

The Trust's capital is represented by Net assets attributable to Unitholders. The Trust's objectives when managing capital are to provide retumns for Unitholders through both capital
growth and income. The Trust does this by investing in a diversified portfolio of equities listed on exchanges in New Zealand, Australia, the United States of America, Asia and Europe.
Investment decisions are guided by the mandate included in the investment statement and prospectus.

The Trust strives to invest the subscriptions of Unitholder funds in investments that meet the Trust's objectives while maintaining sufficient liquidity to meet Unitholder redemptions.

The Trust does not have any extemnally imposed capital requirements. Units may be redeemed on the last business day of each month, or such other dates as the manager shall from time
to time determine, subject to receipt of the redemption request.

9.3 Fair value estimation

The fair value of financial assets and liabilities traded in active markets are based on quoted market prices at the close of trading on the year end date. A financial instrument is regarded
as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker or pricing service, and those prices represent actual and regularly
occurring market transactions on an arm's length basis. The fair value of financial assets and liabilities that are not traded in an active market is determined by using valuation techniques.
The Trust uses a variety of methods and makes assumptions that are based on market conditions existing at each year end date. Valuation techniques used for non-standardised financial
instruments such as over the counter derivatives, include the use of comparable recent arm's length transactions, reference to other instruments that are substantially the same, discounted
cash flow analysis, options pricing models and other valuation techniques commonly used by market participants making the maximum use of market inputs and relying as little as
possible on entity specific inputs.

For instruments for which there is no active market, the Trust may use internally developed models, which are usually based on valuation methods and techniques generally recognised as
standard within the industry. Valuation models are used primarily to value unlisted equity, debt securities and other debt instruments for which markets were or have been inactive during
the year. Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

The carrying value less impairment provision of other receivables and payables approximate their fair values.

NZ IFRS 13 requires the Trust to classify the fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

@ Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

® Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that

is, derived from prices) (level 2).

® Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).
The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined on the basis of the lowest input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair value measurement uses observable inputs
that require significant adjustment based on unobservable inputs, that measurement is a level 3 measurement.
The determination of what constitutes ‘observable' requires significant judgement by the Manager. The Manager considers observable data to be that market data that is readily available,
regularly distributed or updated, reliable and verifiable and provided by independent sources that are actively involved in the relevant market. The following table analyses within the fair
value hierarchy the Trust's financial assets (by class) measured at fair value:

31 March 2016 31 March 2015
$ $
Assets
Level 1
Financial assets designated at fair value through profit or loss at inception:
Listed equities 19,701,996 11,535,820
Level 2
Financial assets designated at fair value through profit or loss at inception:
Unlisted/OTC equities 256,650 315,517

The valuation of the majority of the Trusts' holdings of listed equity securities are based on quoted market prices in active markets, and therefore classified within level 1. The Trust does
not adjust the quoted price for these instruments.

The Trust does hold some equity securities which are not listed on recognised exchanges or are only traded by a limited number of market participants. For these securities quoted prices
are available but more judgement is required by the Manager as to whether the quoted prices reflect the fair value of the securities. These securities are classified with level 2.

There have been no transfers between the different classifications during the financial year.

10. Events occurring after the Balance Date
No significant events have occurred since Balance Date which would impact on the financial position of the Trust disclosed in the Balance Sheet as at 31 March 2016 or on the results and
cash flows of the Trust for the year ended on that date (31 March 2015 : none).
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Independent auditor’s report
To the Unitholders of Elevation Capital Value Fund

Report on the financial statements

We have audited the accompanying financial statements of Elevation Capital Value Fund ("the
Trust™) on pages 3 to 14. The financial statements comprise the balance sheet as at 31 March
2016, the statement of comprehensive income, statement of changes in net assets attributable
to unitholders and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

This report is made solely to the unitholders as a body. Our audit work has been undertaken so
that we might state to the Trust’s unitholders those matter we are required to state to them in
the auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Trust’s unitholders as a body, for our
audit work, this report or any of the opinions we have formed.

Manager’s responsibility for the financial statements

The Manager is responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand and International Financial Reporting
Standards that give a true and fair view of the matters to which they relate, and for such internal
control as the Manager determine is necessary to enable the preparation of the financial
statements that are free from material misstatement whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand).
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Jjudgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Trust’s preparation of the financial statements that
give a true and fair view of the matters to which they relate in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Trust's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates, as
well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Our firm has also provided other services to the Trust in relation to Trustee Reporting and filing
services. Subject to certain restrictions, partners and employees of our firm may also deal with
the Trust on normal terms within the ordinary course of trading activities of the business of the
Trust. These matters have not impaired our independence as auditor of the Trust. The firm has
no other relationship with, or interest in, the Trust.

Opinion

In our opinion the financial statements on pages 3 to 14:

o comply with generally accepted accounting practice in New Zealand;
e comply with Internatioan! Financial Reporting Standards;

e give a true and fair view of the financial position of the Trust as at 31 March 2016 and of
the financial performance and cash flows of the Trust for the year then ended.

Report on other legal and regulatory requirements

In accordance with the requirements of sections 16(1)d) and 16(1)(e) of the Financial
Reporting Act 1993, we report that:

e we have obtained all the information and explanations that we have required; and

e in our opinion, proper accounting records have been kept by the Trust as far as appears
from our examination of those records.

K P&

27 July 2016
Auckland
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