l— ‘ ELEVATION CAPITAL




Elevation Capital Value Fund

Financial Statements
For the year ended 31 March 2011

Page 1 of 16



Elevation Capital Value Fund
Manager's Statement
For the year ended 31 March 2011

Manager's Statement
In the opinion of the Manager, the accompanying Financial Statements are drawn up so as to present fairly the financial position of the Elevation Capital Value Fund as m
31 March 2011 and uts results for the year ended on that dute in accordance with the requircments of the Elevation Capital Unit Trusts Master Trust Deed dated 20

November 2006 as amended and restated on 28 Seplember 2007 and further amended and restated on 6 November 2007,

The directors are of the opinion that the Elevation Capital Value Fund will be able to pay its debts as and when they fall due,

Dhrector Dircctor A\(Y\‘

Elevation Capital Management Limited

11 July 2011

Additional Unithelder Information
Notice of Trust Deed Amendiment

Under clause 32.2 of the Trust Deed governing the Elevation Capital Value Fund and the Unit Trusts Act 1960, the Manager, Elevation Capital Management Limited is
required to advise unitholders in summary form of any amendments to the Trust Deed.

There has been no amendment to the Trust Deed during the year covered by the Financial Statements.
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Elevation Capital Value Fund
Statement of Comprehensive Income
For the year ended 31 March 2011

Year ended Y car ended
Noles 31 March 2011 31 March 2010
$ 5
Income
Interest income 43,736 12,955
Dividend income 49,700 18,360
Net foreign currency losses on cash and cash equivalents (7,457) (626)
Other net changes in fair value on financial asscts at fair value through profit or loss 6 392,810 91,493
Total income 478,789 122,182
Expenses
Management fees 5 32,457 8,926
Performance fees 5 10,160 3,640
Trustee fees 5 10,886 -
Administration fees 16,612 2,248
Audit fees 5,119 5,063
Other auditors remuncration - audit related services (in relation to Trustee Reporting
and Prospectus) 283 1,969
Interest cxpense 149 =
Transaction costs 6,953 3,562
Custody expenscs 9,583 .
Other expenses 531 372
Total operating expenses 92,733 25,780
Operating profit 386,056 96,402
Increase in net assets attributable to Unitholders from operations 386,056 96,402
Total comprehensive income for the year atiributable to Unitholders 386,050 96,402

The accompanying notes are an integral part of these Financial Statements.
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Elevation Capital Value Fund

Statement of Changes in Net Assets Attributable to Unitholders

For the year ended 31 Mareh 2011

Nel assets attributable to Unitholders at the beginning of the year
Proceeds from units issucd

Redemption of units
Unitholder tax liabilities

Net increase from transactions in units

Tolal comprehensive income for the year attributable to Unitholders

Net assets attributable to Unitholders at the cnd of the year

Units on issue

Units on issuc at the beginning of the year
Units issued

Units redecemed

Units on issue at the end of the year

The accempanying notes arc an integral part of these Financial Statements.
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Year ended
31 March 2011
5

1,224,743

4,805,741
(170,129)
(3,822)

4,631,790

——————

386,056

6,242,589

Year ended
31 March 2011
Units

1,108,265
4,195,901
(147,000)

5,157,166

Year ended
31 March 2010
5
595,953
534,165

(1,777

532,388

96,402

1,224,743
Year ended
31 March 2010
Units
606,470

501,980
(185)

1,108,265



Elevation Capital Value Fund
Balance Sheet
As at 31 March 2011

Current asscts

Financial assets held al fair value through profit and loss
Other receivables

Cash and cash cquivalents

Total asscets

Current linbilities

Due to brokers

Related party payables
Unitholder tax liabilities payable
Other payables

Total linbilitics

Net assets attributable to Unitholders

The accompanying notes are an integral part of these Financial Statements.

Notes

As at 31 March
2011
S

4,247,218
157,286
1,937,390

l

6,341,894

13,923
6.647
434
78,301

l

99,305

6,242,589

As al 31 March
2010
3

835,652
12,551

384,524

1,224,743

l

The Dircctors of Elevation Capital Management Limited, in their role as Manager. authorised these Financial Statemments for issuc on 11 Julv 2011.

Director
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Elevation Capital Value Fund
Cash Flow Statement
For the year ended 31 March 2011

Cash flows from operating activitics

Proceeds from sale of financial instruments held at fair value through profit or loss
Dividend income

Interest income

Purchase of financial instrumcents held at fair value through profit or loss
Transaction costs on purchases and sales of financial instruments held at fair value
through the profit or loss

Interest expense

Opcrating cxpenscs

Net cash outflow from operating activities

Cash flows [rom financing activities

Proceeds from units issued

Redemption of units

Unitholder tax liabiltics

Net cash inflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Foreign exchange losses on cash and cash equivalents denominated in foreign
currencies

Cash and cash equivalents at the end of the financial year

The accompanying notes arc an intcgral part of these Financial Staternents,
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Notes

Year ended Ycar ended
31 March 2011 31 March 2010
5 5%

250,683 36,723
41,409 16,536

42,916 12,955
(3,255,530) (579,909)
(6,939) (3,619)

(149) :
(77,856) (15,163)
(3,005,466) (532,477)
4,670,117 544,447
(100,887) -
(3,441) (2,835)
4,565,789 541,612

1,560,323 9,135

384,524 376,015
(7,457) (626)

1,937,390 384,524



Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

1. General information
Reporting Entity
The reporting entity included in these Financial Statements is the Elevation Capital Value Fund that is referred to throughout these Financial Statements as the Trust.

The Trust was created under a Master Trust Deed executed by Elevation Capital Management Limited on 20 November 2006 and a Unit Trust Establishment Deed
between Elevation Capital Management Limited and The New Zealand Guardian Trust Company Limited dated 28 October 2008. The Trust commenced operations on 9
Dccember 2008.

The Trust's investment aclivities are managed by Elevation Capital Management Limited (the ‘Manager'). The registered office for Elevation Capital Management Limited
is ¢/- Harmos Horton Lusk Limited, Level 37, Vero Centre, 48 Shortland Street, Auckland. The Trust is domiciled in New Zealand,

Statutory Base

The Elevation Capital Value Fund is a Unit Trust as defined by the Unit Trusts Act 1960 and is subjcct to the provisions of that Act.

2. Summary of significant accounting policies
2.1 Basis of preparation

The principal accounting policics applied in the preparation of these Financial Statements are set out below. These policies have been consistently applied throughout the
periods presented, unless otherwise stated.

The Financial Statements have been prepared in accordance with the requirements of the Unit Trusts Act 1960, the Financial Reporting Act 1993, the Trust Deed and
Generally Accepted Accounting Practice in New Zealand (NZ GAAP). These Financial Statements comply with New Zealand equivalents to International Financial
Reporting Standards (NZ IFRS), and other applicable Financial Reporting Standards, as appropriate for profit-oricntated entities. The Financial Statements also comply
with International Financial Reporting Standards (JFRS). These Financial Statements have been prepared under the historical cost convention, as modified by the
revaluation of financial assets and liabilitics (including derivative financial instruments) at fuir value through profit or loss,

The preparation of Financial Statements in conformity with NZ IFRS requires the use of certain critical accounting estimates. 1t also requires the directors of the Manager
to exercise their judgement in the process of applying the Trust's accounting policies. The arcas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates arc significant to the Financial Statements are disclosed in note 3,

Standards and amendments to existing standards that are not yet applicable and have not been early adopted by the Trust.
The following new standards and amendments to existing standards are not a comprehensive list of standards and amendments but arc only those that affect the Trust.

Improvements to IFRSs 2010 - IFRS 7, ‘Financial instruments: Disclosures ' (effective for annual periods beginning on or afier 1 January 2011} adds an explicit statement
that qualitative disclosure should be made in the context of the quantative disclosures to betier enable users to evaluate an entity's exposure to risks arising from financial
instruments. In addition the improvement amended and removed existing disclosure requirements.

NZ IFRS 9 {2009), ‘Financial Instruments ' (approved November 2009) (effective from | January 2013) specifies how an entity should classify and measure financial
assets, including some hybrid contracts. The standard requires all financial assets to be classified on the basis of the entity’s business model for managing the financial
assets and the contractual cash flow characteristics of the financial asset. Financial assets are required to be initially measured at fair vaiue plus, in the case of a financial
asset not at fair value through profit or loss, pasticular transaction costs, and then subsequently measured at amortised cost or fair value.

NZ IFRS 9 (2010), ‘Financial Instruments ' (approved November 2010) (effective from 1 January 2013) specifies the classification and measurement of financial liabilities
and derecognition of financial assets and financial liabilities. The requirements of NZ IAS 39, ‘Financial Instruments: Recognition and Measurement' are retained with
respeet to the classification and measurement of financial linbilities except for the elimination of the exception from fair value for certain derivatives linked to unquoted
cquity instruments and amendment to the requirements related to the fair value option for financial liobilities.

NZ IAS 24, 'Related Party Disclosures* (approved November 2009). The revisions to this standard simplify the definition of a related party and clarify its intended
Whilst management have not formally assessed the impact of the adoption of these standards in the Trust's financial statements, given that all financial assets and financial
ligbilitics are carried at fair value through prefit or loss, management do nol believe that these standards will have a significant impact on the Trust's financial statements.

The improvements to NZ IFRS 7 will be adopted for the financial period commencing | April 2011. NZ IFRS 9 will be adopted for the financial period commencing 1
April 2013. NZ IAS 24 will be adopted for the financial period commencing I April 2012,
=

Page 7 of 16



Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

2. Summary of significant accounting policies {continued)
2.2 Financial instruments

(a) Classification

The Trust's financial instruments are categorised as financial assets or financial liabilities at fair value through profit or loss, loans and receivables and financial labilitics.
This is comprised of:

- Financial assets or financial liabilities at fair value through profit or loss
- Financial instruments designated at fair value through profit or loss upon initial recognition
Financial instruments designated at fair value through profit or loss at initial recognition are those that are managed and their performance evaluated on & fair value
basis in accordance with the Trust’s documented investment strategry. The Trust's policy is for the Investinent Manager to evaluate the information about these
financial instruments on a fair value basis together with other related financial information.
These are investments in exchange traded equity instruments and unlisted equity instruments.
The designation of financial instruments at fair value through profit or loss is consistent with the Trust's risk management or investment straicgy.
- Loans and receivables (including amowunts due frem brokers)
Receivables may include amounts for dividends, interest and amounts due from brokers for securities sold that have been contracted for but not yet delivered by the end of
the accounting period. Receivables are initially recognised at fair value less transaction costs. They are subsequently measured al amortised cost, being the snitially
recognised amount reduced for impairment as sppropriaie, Any impairment charge is recognised in profit or loss in the Statement of Comprehensive Income,
- Financial liabilities (inciuding amounts due to brokers)
These amounts represent liabilities and accrued expenses owing by the Trust at year end and may include amounts due to brokers for sccurities purchased that have been
contracted for but not yet delivered by the year end and amounts due to related parties for fees incurred but not yet paid by the year end. Financial liabilitics are initially
recognised at fair value plus transaction costs. They are subscquently measured at amortised cost.
(b) Recognition, derecognition and measurement
The Trust recognises financial assets and financial liabilities on the date it becomes party to the contractual agreement (trade date) and recognises changes in fair value of
the financial assets or financial liabilitics from this date. Financial assets and financial liabilities at fair value through profit or loss are initially recognised at fair value.

Transaction costs arc expensed a5 incurred in profit or loss in the Statcment of Comprehensive Income.

Financial assets arc derecognised when the rights to receive cashflows from the investments have expired or the Trust has transferred substantially all of the risks and
rewards of ownership.

Subsequent to initial recognition, all financial assets and financial liabilities at fair value through profit or loss are measured at fair value. Gains or losses arising from
changes in the fair value of the financial asscts or financial liabilities at fuir value through profit or loss ctegory arc presented in prefit or loss in the Statement of

Comprehensive Income within net changes in fair value of financial asscts and liabilities ot fair value through profit or loss in the period in which they arise.

Dividend income from financial assets at fair value through profit or loss is recognised in profit or loss in the Statement of Comprehensive Income within dividend income
when the Trust's right to receive payments is established.

(c) Fair value estimation
- Fair value in an active market

The fair value of financinl asscts and liabilities traded in active markets are based on quoted market prices at the Balance Date. The quoted market price used for financial
assels held by the Trust is the current bid price; the appropriate quoted market price for financial liabilities is the current asking price.

- Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitics that are not traded in an active market is determined using valuation techniques, The Trust uses a varicty of methods and
makes assumptions that arc based on market conditions existing at cach balance date. Valuation technigues used include the use of recent arm’s length market
transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly
used by market participants making the maximum use of market inputs and relying as little as possible on entity-specific inputs.

The fair value of derivatives that arc not exchange-traded is estimated at the amount that the Trust would receive or pay to terminate the contract at the Balance Date
taking into account current market conditions (volatility and appropriate yield curve) and the current creditworthiness of the counterparties. The fair value of a forward
contract is determined as the net present value of estimated future cash flows, discounted at appropriate market rates as at the valuation date.

2.3 Offseiting financial instruments

Financial asscts and liabilities are offsct and the net amount reported in the Balance Sheet when there is a legally enforceable right to offset the recognised amounts and
there is an intention to sctile on a net basis, or realise the asset and settle the liability simultaneously.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

2. Summoary of significant accounting policies (continued)
2.4 Net assets attributable to unitholders

The Trust issues units that are redecmable at the Unitholders' option and have identical features and are therefore classified as equity. The Trust has classified units as
cquity instruments in accordance with revised NZ IAS 32, 'Financial Instruments: Presentation'. The Trust continues 1o assess the classification of the redeemable units to
ensure they have all the features or meet all the conditions sct out in paragraphs 16A and 16B of NZ IAS 32. The units can be put back to the Trust a1 any time for cash
based on the redemption price. The fair value of redeemable units is measured at the redemption amount that is payable (based on the redemption unit price) at the
balance date if Unitholders exercised their right to put the units back to the Trust.

Applications received for units in the Trust are recorded net of any entry fees payable prior 10 the issue of units in the Trust. Redemptions from the Trust arc recorded
gross of any cxit fees payable afier the cancellation of the units redeemed. Units are issued and redecmed at the holder's option at prices based on the Trust's net asset
value per unit at the time of issue or redemption. The Trust's net asset value per unit is calculated by dividing the net asscts attributable to the holders of the Trust with the

total number of outstanding units of the Trust. In accordance with the provisions of the offering documents, investment positions are valued based at the appropriate
market bid or ask price for the purpose of determining the net asset value per unit for subscriptions and redemptions.

In accordance with the Trust Deed, the Manager has full discretion as to whether to distribute any net income of the Trust. Any distributions arc recognised in the
Statement of Changes in Net Assets Attributable to Unitholders as distributions. Income that is not distributed is invested as part of the asscts of the Trust or may be used
to make later distributions to Unitholders.

2,5 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, term investments with maturities of less than three months held with banks and deposits
with brokers in New Zealand Dollars and other currencies. Payments and receipts relating 1o the purchase and sale of investment sccurities are classified as cash flows
from operating activitics, as movements in the fair value of these securities represents the Trust's main income generating activity.

2.6 Investment income

Interest income on assets held at fair value through the profit or loss is included as interest in profit or loss in the Statement of Comprehensive Income on an aceruals basis
using the effective interest rate method. Changes in fair value for such instruments are recorded in accordance with the policies described in note 2.2. Dividend income is
recognised on the ex-dividend date with any related forcign withholding tax recorded in the Statement of Changes in Net Assets Attributable to Unitholders as a
Unitholder tax liability.

2.7 Investments gains nnd losses

Realised and unrcalised gains and losses are reflected in profit or loss in the Statement of Comprehensive Income as ' other net changes in fair value on financial asscts at
fair value through profit or loss'.

Unrealised gains or losses include the change in nct market value of investments held as at balance date and the reversal of prior periods unrealised gains or losses on
investments that have been realised in the current ycar. Realised gains or losses are calculated based on the gross sale proceeds and the weighted average cost of the
investments sold.

2.4 Expenses

All cxpenses, including the Trust's management fees, performance fees and trustee fecs, are recognised in profit or loss in the Statement of Comprehensive Income on an
accruals basis.

2.9 Foreign currency translation

(a} Functional and presentation currency

The Financial Statements are presented in New Zealand dollars, which is the Trust's functional and presentation currency.
(b) Transactions and balances

Forcign currency transactions arc translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign currency assets and
liabilities are translated into the functional currency using the exchange rate prevailing at the Balance Date.

Foreign exchange gains and losses resulting from translation are included in profit or loss in the Statement of Comprehensive Income.

Foreign exchange gains and losses relating to cash and cash equivalents arc presented in profit or loss in the Statement of Comprehensive Income within 'net foreign
currency losses on cash and cash equivalents',

Foreign exchange gains and losses relating to financial assets and Habilitics carried at fair value through profit or loss arc presented in profit or loss in the Statement of
Comprehensive Income within ‘other net changes in fair value on financial assets and financial liabilities at fair value through profit or loss',
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

2, Summary of significant accounting policies (continued)

2.10 Income tax

The Trust qualifics as and has clected to be a Portfolio Investment Entity (PIE) for tax purposes. Under the PIE regime income is effectively taxed in the hands of the
Unitholders and therefore the Trust has no income tax expense. Accordingly, no income tax expense is recognised in the Statement of Comprchensive Income. Income is
disclosed gross of any resident and foreign withholding taxes deducted at source and the taxes are included in Unitholder tax liabilities in the Statement of Changes in Net

Assets Attributable to Unitholders.

Under the PIE regime, the Manager attributes the taxable income of the Trust to Unitholders in accordance with the proportion of their interest in the Trust. The income

attributed to cach Unitholder is taxed at the Unitholder's "prescribed investor rate" (which is capped at 30%, reducing to 28% from 1 October 2016) on redemptions and

annually at 31 March cach year.

Unitholder tax liabilities discloscd in the Statement of Changes in Net Assets Attributable to Unitholders consists of withdrawals to meet Unitholder 1ax liabilities under
the PIE regime and any resident and foreign withholding taxes deducted at source.

2.11 Goods and services tax ("GST™)

The Trust is not registered for GST. The Statement of Comprehensive Income and Statement of Cash Flows have been prepared so that all components are stated
inclusive of GST. All items in the Balance Shect are stated inclusive of GST.

3. Critical accounting estimates and judgements

The Trust makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next financial ycar. Estimates of the carrying value of
financial assets and financial liabilitics are continually cvaluated and based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Refer to notes 2.2(c) and 10.3 for further information on fair value estimation.

For the majority of the Trust's financial instruments, quoted market prices are readily available. However, certain financial instruments, for example, over the counter
derivatives or unquoted sceurities are fair valued using valuation techniques. Valuation techniques including models use observable data 10 the extent possible. However,
areas such as credit risk, volatilities and correlations require management to make estimates. Changes or assumptions about these factors could affeet the reported fair
value of financial instruments.

4. Commitments and contingent labilities

There are no commitments or contingencies as at 31 March 2011 (31 March 2010: nil).

5. Related Parlies
5.1 General

Partics arc considered to be related if one party has the ability to control the other party or exercise significant influence over the other party in making financial or
opcrational decisions.

Elevation Capital Management Limited is the Manager of the Trust and The New Zcaland Guardian Trust Company Limited is the Trustee of the Trust, both arc
considered to be related partics.

Elevation Capital Limited holds 50% of the issued share capital of the Manager.
5.2 Related party fees

The Trust has transacted with related partics during the year as follows:

Year ended Year ended
31 March 2011 31 March 2010
s 5
Elevation Capital Management Limited Management fees 32,457 8,926
Elevation Capital Management Limited Performance fees 10,160 3,640
The New Zealand Guardian Trust Company Limited Trustee fees 10,886 =
53,503 12,566

Page 10 of 16



Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

5. Related Parties (continued)
5.2 Related party fees (continued)

The Trust owed the following amounts to related partics at Balance Date:

Management fees
Performance fees
Trustee fees

Elcvation Capital Management Limited
Elevation Capital Management Limited
The New Zcaland Guardian Trust Company Limited

Under the Trust Deed the management fees and performance fees payable to Elevation Capital Management Limited arc payable monthly in arrcars.

31 March 2011
5

(4,963)

(1,684)

(6,647)

31 March 2010
S

(976)
(1,282)

Trustee fces payable to The New Zealand Guardian Trust Company Limited are payable quarterly in arrears, For the period since operations commenced 1o 31 March
2010 these fees were borne by the Manager. In the year ended 31 March 2010 the manager bore trustee fees of 510,917 on behalf of the Trust. From 1 April 2010,

trustee fees were accrued and paid by the Trust.

For the period from commencement of operations 10 31 Oclober 2010 the Manager has also made payments to subsidise the monthly fees paid to the administration
manager, MMc Limited. For the year ended 31 March 2011 the Manager paid administration fees of $11,826 on behalf of the Trust (year ended 31 March 2010:

$25,775).
5.3 Invesiments by related parties
The investment interests of the Manager in the Trust at the Bulance Date are:

As at 31 March 2011

No. Units  Market Value

3

Elevation Capital Management Limited 10,949 13,251
Elevation Capital Limited 46,785 56,624

6. Financial assets held at fair value through profit or loss
6.1 Financial nssets

The Trust has invested in the following:

Designated at fair value through profit or loss at inception:
Listed cquities
Unlisted/OTC equitics

Total designated at fair value through profit or loss at inception

Total financial assets held at fair value through profit or loss

Other net changes in fair value on financial assets ot fair value through profit
or loss:

Realised

Changes in unrealiscd

Total gains

Net changes in lair value:

Financial assets designated at fair value through profit or loss a1 inception

Total gnins

As at 31 March 2010

Market Value No. Units
Yo
0.2% 9,751
0.9% -

31 March 2011
s

3,974,505
272,713
4,247,218
4,247,218
Year ended

31 March 2011
3

70,558
322,252

392,810

392,810

392,810
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10,779

Market Value

’
%

0.9%

0/
=7/a

31 March 2010
5

751,278
84,374

835,652
835,652

Year ended
31 March 2010
$

3,116
88,377

91,493

91,493

91,493



Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

6. Finuncial assets held at fair value through profit or loss (continued)

6.2 Geographical distribution

The Trust may hold investments overseas, This exposes the Trust 1o the risks associated with investing in these countries. The investiments of the Trust (being financial
asscts at fair value through profit or loss and cash and cash equivalents) are represented by geographical segment as follows:

31 March 2011

31 March 2010

3 $

Geographical sector concentration

New Zealand 2,906,396 607,904
Australia 741,382 134,910
North America 708,682 181,346
Europe 1,149,559 197,345
Asia 678,589 98,671
Total 6,184,608 1,220,176

7. Financial instruments by category

31 March 2011

31 March 2010

5 5

Assets at fair value through the profit and loss

Financial asscts held at fair value through profit and loss 4,247,218 835,652
Total assets at fair value through the profit and loss 4,247,218 835,652
Loans and receivables

Other receivables 157,286 12,551
Cash and cash equivalents 1,937,390 384,524
Total loans and receivables 2,094,676 397,075
Total financial assets 6,341,894 1,232,727

Other financial linbilities

Duc to brokers 13,923 u
Related party payables 6,647 2,258
Other payables 78,301 5,673
Total other financinl liabilitics 98,871 7,931
Totul financinl liabilities 98,871 7.931

8. Reconciliation of gain to nel cash outflow from operating activities

5 5
Gain for the year 386,056 96,402
Proceeds from sale of financial instruments held at fair value through profit or loss 250,683 36,723
Purchase of financial instruments held at fair value through profit or loss (3,255,530) (579,909)
Net forcign currency pains or losses on cash and cash equivalents 7457 626
Other nct changes in fair value on financial asscts and financial liabilitics at fair
valuc through profit or loss (392,810) {91.493)
Net change in accrued income and receivables 9,111) (1,824)
Net change in payables 7,789 6,998
(3,391,522) (628,879)
Net cash outflow from operating activities (3,005,466) (532,477)
1P,
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

9, Derivative financial instruments

The Trust’s investment policy does not allow it te hold any derivative financial instruments other than forward foreign contracts for hedging purposes. The Trust did not
cnter into any forward forcign exchange contracts during the reporting period.

10. Financial risk management
10.1 Financial risk factors

The Trust's activities expose it Lo a variety of financial risks: market risk {(including currency risk, cash flow interest rate risk and price risk), credit risk and liquidity risk,
arising from the financial instruments it holds.

The Trust's overall risk management programme secks to maximise the returns derived for the level of risk to which the Trust is exposed and seeks to minimise potential
adverse effects on the Trust's financial performance. The Trust's investment policy does not allow it to use derivative financial instruments for any purpose other than the
hedging of foreign exchange risk.

All sccurity investments present a risk loss of capital. The Trust holds only long equity security positions where the maximum loss of capital is limited to the fair value of
thosc positions.

In addition to intemal risk management carried out by the Manager, financial risk is also managed by the setting of an investment policy, which is agreed with and
monitored by the Trustee and set out in the Trust's prospectus.

The Trust uscs different methods to measure and manage the various types of risk 10 which it is exposed; these methods are explained below.
10.1.1 Market risk
(a) Price risk

The Trust is exposed to cquity securities price risk. This arises from investments held by the Trust for which prices in the future are uncertain, Where non-monctary
financial instruments - for example, equity securitics - arc denominated in currencies other than New Zealand dollars, the price initially expressed in foreign currency and
then converted into New Zealand dollars will also fluctuate becawse of changes in forcign exchange rates. Paragraph (b) 'Forcign exchange risk' below sets out how this
component of price risk is managed and measured.

The Trust manages price risk through operating a portfolio of securities that is diversified geographically and by industry.

To further mitigate price risk the Trust's investinent policy imposes the fellowing criteria on investment selection:

- the maximum exposurc to any sceurity listed on a recognised exchange is limited to 2.5% of the Net Asset Value of the Trust;

- the tota! value of shares (including all forns of equity) in companics not listed on the primary stock exchange in any country is restricted 1o 8 maximum total
exposure of 10% of the Net Asset Value of the Trust with each individual position capped at 2.5% of the Net Asset Value of the Trust;

- the Trust will not utilise leverage;

- the Trust will not utilise derivatives (other than forward foreign exchange contracts for hedging purposes).

The table below summarises the sensitivity of the Trust’s net asscts attributabic to Unitholders to equity price movements, including the effect of movements in foreign
currency exchange rates on equity prices, as at 31 March. If the prices of equity sccurities in which the Trust invest in at the year end had increased or decreased by 5%
with all other variables held constant, this would have had the following impact on the Statement of Comprehensive Income and Net Assets Attributable to Unitholders:

31 March 2011 31 March 2010
5 5
5% increase in cquity prices 212,361 41,783
5% decreasce in equity prices (212,361) (41,783)

(b) Foreign exchange risk

The Trust holds both monetary and non-monctary assets denominated in currencies other than New Zealand doellars, the functional currency. Foreign currency risk, as
defined in NZ IFRS 7, 'Financial Instruments: Disclosures', arises as the value of future transactions, recognised monetary assets and monetary liabilities denominated in
currencies other than the functional currency fluctuate due to changes in foreign exchange rates. NZ IFRS 7 considers the foreign exchange exposure relating to non-
monetary assets and lizbilities to be a component of market price risk not foreign currency risk. However, management meonitors the exposure on all foreign currency
denominated assets and liabilities. The table below has been analysed between monetary and non-monetary items to meet the requirements of NZ IFRS 7.

The Trust may cnter into foreign exchange derivatives 1o hedge the forcign currency risk implicit in the value of the portfolie sccurities denominated in foreign currency.
The Trust may choose not to enter into zny foreign currency hedging transactions. As the nature of these contracts is to manage the international invesiment activities of
the Trust, they are accounted for by marking to market at balance date in a manner consistent with the valuation of the underlying securities.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

10. Financial risk management (continued)
10.1 Financial risk factors (continued)
10.1.1 Market risk (continued)

(h) Foreign exchange risk {continued)

At the Balance Date the Trust had the following foreign currency exposures (expressed in NZD equivalents):

31 March 2011 31 March 2010
Monetary Non-monetary Monctary Non-monetary
assets assets asscls assels
5 5 $ s
Australian Dollar (AUD) 3,844 737,538 - 134,910
Swiss Franc (CHF) - 160,147 - 29,380
Euro {(EUR) 240 789,381 u 97,641
United Kingdom Pound (GBP) 154 63,966 - 54,206
Hong Kong Dollar (HKD) - 43,571 - 15,900
Japunese Yen (JPY) 552 551,482 - 43,922
Malaysian Ringpit - 33452 - %
Sweden Krone (SEK) - 9,327 - 1,761
United States of America Dollar (USD) 452 884,106 i 228,552

At Balance Date, had the exchange rates between the New Zealand dollar and the foreign currencices increased or decrcased by 5% with ail other variables held constant,
the impact on the Staterment of Comprehensive Income and Net Asscts Attributable to Unitholders would have been as follows:

31 March 2011 31 March 2010
Monetary Non-monetary Monetary Non-monctary
assets assets asscls asscis
5 5 3 5
Exchange rates increased by 5% (250) (155,856) - (29.156)
Exchange rates decreased by 5% 276 172,262 " 32,225

(c) Cash flow interest rafe risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest rates on the fair value of financial assets and liabilities and future cash
flow. The Trust may hold cash and cash equivalents in New Zcaland dollars that exposc the Trust to cash flow interest rate risk.

31 March 2011 31 March 2010
5 $
Cash and cash equivalents, margin deposits and foreign cash deposits
At call 1,937,390 384,524

At 31 March 2011, had the interest rate increased or decrcased by 1% with all other varinbles held constant, the impact on the Statement of Comprehensive Income and
Net Assets Attributable to Unitholders by the end of the foliowing 12 month peried would have been a increase or decrease of approximately $19,374 (31 March 2010:
$3,845).

10.1.2 Credit risk

Credit risk is the potential risk of financial loss resulting from the failure of counterparties 1o honour fully the terms and conditions of a contract with the Trust. The Trust
is primarily cxposed to credit risk through its investment activities, The maximum credit risk of financial instruments is considered to be the carrying value. The Trustee
regularly reviews and approves an investment strategy that is implemented by the Manager. The investment strategy incorporates an appropriste diversification of
investments and ensures that the Trust has no significant concentration of credit risk.

10.1.3 Liquidity risk

Liquidity risk is the risk that the Trust may not be able to gencrate sufficient cash resources to settle its obligations in full as they fall due or can only do so on terms that
arc materially disadvantageous,

The Trust is exposed only to the seitlement of administration expenses and monthly redemptions of units. Its policy is therefore to invest the majority of assets in
investments that are traded in an active market and can be readily disposed. Only a limited proportion of its assets in investments are not actively traded on a recagnised

stock exchange.
@
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Elevation Capital Value Fund
Noles to the Financial Statements
For the year ended 31 March 2011

10. Financial risk management (continued)
10.1 Financial risk factors (continued)
10.1.3 Liguidity risk (continued)

The Trust may periodically invest in derivative contracts traded over the counter for the purposes of hedging foreign exchange exposure. The Trust anticipates trading
only major currencies for maturities up 1o onc year forward. The foreign exchange market for these currencies and maturities is considered to be highly liquid.

The table below analyses the Trust's financial liabilities and net setiled derivative financial liabilitics into relevant maturity grouping based on the remaining period at the
Balance Date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows excluding gross scttled derivatives.

31 March 2011 31 March 2010
3 $
Due to brokers
Less than 7 days 13,923 -

Related party payables
7 days to 1 month 6,647 2,258

Other payables

Less than 7 days 69,242 Y
7 days to 1 month 4,220 258
1-12 months 4,839 5,415

78,301 5,673

10.2 Capital risk management

The Trust's capital is represented by Net assets attributable 10 Unithalders. The Trust's objectives when managing capital are to provide returns for Unitholders through
both capital growth and income. The Trust does this by investing in a diversificd portfolio of cquities listed on cxchanges in New Zealand, Australia, the United States of
America, Asia and Europe. Investment decisions are guided by the mandate included in the investment statemnent and prospectus.

The Trust strives to invest the subscriptions of Unitholder funds in investments that meet the Trust's objectives while maintaining sufficient liquidity to meet Unitholder
redemptions.

The Trust does not have any externally imposed capital requirements. Units may be redeemed on the last business day of each month, or such other dates as the manager
shall from time to time determine, subject 1o receipt of the redemption request.

Expected cash outflow eannot be reliably estimated given the Trust does not have sufficient historical redemption rates to predict the expected outflow profile.

10.3 Fair value estimation

The fair value of financial asscts and liabilities traded in active markets are based on quoted market prices at the close of trading on the year end date. A financial
instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker or pricing service, and those
prices represent actual and regularly occurring market transactions on an arm's length basis. The fair value of financial asscts and liabilitics that are not traded in an active
market is determined by using valuation techniques. The Trust uses a varicty of methods and makes assumptions that are based on market conditions existing at each year
cnd date. Valuation techniques used for non-standardised financial instruments such as over the counter derivatives, include the use of comparable recent arm's length
transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, options pricing models and other valuation techniques
commonly uscd by market participants making the maximum use of market inputs and relying as little as possible on entity specific inputs.

For instruments for which there is no active market, the Trust may use internally developed models, which are usually based on valuation methods and techniques
gencrally recognised as standard within the industry. Valuation models are used primarily 10 value unlisted equity, debt securities and other debt instruments for which
markets were or have been inactive during the year. Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

The camrying value less impairment provision of other receivables and payables approximate their fair values.

The Trust adopted the amendment to NZ IFRS 7, effective 1 April 2009. This requires the Trust to classify fair value measurements using a fair value hicrarchy that
reflects the significance of the inputs used in making the measurements, The fair value hierarchy has the following levels:
o Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),
e [nputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).
o [nputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) {level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is detenmined on the basis of the lowest input that is significant

10 the fair value measurement in its entirety. For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. 1f a fair value
measurement uses observable inputs that require significant adjustment based on unobservable inputs, that measurement is a level 3 measurement.
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Elevation Capital Value Fund
Notes to the Financial Statements
For the year ended 31 March 2011

10. Financial risk management (continued)
10.3 Fair value estimation
The determination of what constitutes 'observable’ requires significant judgement by the Manager. The Manager considers ebservable data 1o be that market data that is

readily available, regularly distributed or updated, relizble and verifiable and provided by independent sources that are actively involved in the relevant market. The
following table analyses within the fair valuc hicrarchy the Trust's financial assets (by class) measured at fair value:

31 March 2011 31 March 2010
¥ b3

Assets

Level |

Financial assets designated at fair value through profit or loss at inception:

Listed cquities 3,974,505 751,278
Level 2

Financial asscts designated at fair value through profit or loss at inception:

Unlisted/OTC ecquitics 272,713 84,374

The valuation of the Trusts' holdings of listed equity securities are based an quoted market prices in active markets, and therefore classified within level 1. The Trust does
not adjust the quoted price for these instruments.

The Trust's holdings of unlisted cquity securitics arc valued based on quoted market prices in markets that are not considered to be active and are therefore classified
within Jevel 2.

There have been no transfers between the different classifications during the financial year.
11. Events occurring after the Balance Date

No significant events have occurred since Balance Date which would impact on the financial position of the Trust disclosed in the Balance Sheet as at 31 March 2011 or
on the results and cash flows of the Trust for the year ended on that date.
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Independent Auditor’s Report

To the Unitholders of Elevation Capital Value Fund
Report on the Financial Statements

We have audited the accompanying financial statements of Elevation Capital Value Fund
("the Trust") on pages 3 to 16. The financial statements comprise the balance sheet as at 31
March 2011, the statements of comprehensive income, changes in net assets attributable to
unitholders and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Manager's Responsibility for the Financial Statements

The Manager is responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand and International Financial Reporting
Standards that give a true and fair view of the matters to which they relate, and for such
internal control as the Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing (New
Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Trust’s preparation of the financial statements that
give a true and fair view of the matters to which they relate in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Qur firm has also provided other services to the Trust in relation to audit-related services.
Subject to certain restrictions, partners and employees of our firm may also deal with the
Trust on normal terms within the ordinary course of trading activities of the business of the
Trust. These matters have not impaired our independence as auditors of the Trust. The firm
has no other relationship with, or interest in, the Trust.
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Opinion

In our opinion the financial statements of on pages 3 to 16:

o  comply with generally accepted accounting practice in New Zealand;
o  comply with International Financial Reporting Standards;

o give a true and fair view of the financial position of the Trust as at 31 March 2011 and of
its financial performance and cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial
Reporting Act 1993, we report that:

e we have obtained all the information and explanations that we have required; and

e  in our opinion, proper accounting records have been kept by the Trust as far as appears
from our examination of those records.

PN G

21 July 2011

Auckland

Page 18



