
R

FINANCIAL STATEMENTS

For the year ended 31 March 2022



(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG
)LQDQFLDO�6WDWHPHQWV

)RU�WKH�\HDU�HQGHG����0DUFK�����



0DQDJHU
V�6WDWHPHQW

$GGLWLRQDO�8QLWKROGHU�,QIRUPDWLRQ
1RWLFH�RI�7UXVW�'HHG�$PHQGPHQW

7KH�(VWDEOLVKPHQW�'HHG�ZDV�DPHQGHG�RQ����-XO\��������7KH�RQO\�FKDQJH�ZDV�WR�WKH�)XQG�QDPH�

7KH�0DQDJHU�DQG�6XSHUYLVRU��3XEOLF�7UXVW��DJUHHG�DQG�UHVWDWHG�WKH�7UXVW�'HHG�IRU�WKH�SXUSRVH�RI�FRPSOLDQFH�ZLWK�WKH�FKDQJHV�EURXJKW�DERXW�XQGHU�WKH�7UXVW�$FW�������
DQG�LVVXHG�D�0DVWHU�7UXVW�'HHG�RQ����'HFHPEHU������ZLWK�HIIHFW�IURP����-DQXDU\������

,Q WKH RSLQLRQ RI WKH 0DQDJHU� WKH DFFRPSDQ\LQJ )LQDQFLDO 6WDWHPHQWV DUH GUDZQ XS VR DV WR SUHVHQW IDLUO\ WKH ILQDQFLDO SRVLWLRQ RI WKH (OHYDWLRQ &DSLWDO *OREDO 6KDUHV
)XQG DV DW �� 0DUFK ���� DQG WKH UHVXOWV IRU WKH \HDU HQGHG RQ WKDW GDWH LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI WKH (OHYDWLRQ &DSLWDO 8QLW 7UXVWV 0DVWHU 7UXVW 'HHG
GDWHG����1RYHPEHU������

8QGHU FODXVH ���� RI WKH 7UXVW 'HHG JRYHUQLQJ WKH (OHYDWLRQ &DSLWDO *OREDO 6KDUHV )XQG� WKH 0DQDJHU� (OHYDWLRQ &DSLWDO 0DQDJHPHQW /LPLWHG� LV UHTXLUHG WR DGYLVH
XQLWKROGHUV�LQ�VXPPDU\�IRUP�RI�DQ\�DPHQGPHQWV�WR�WKH�7UXVW�'HHG�

7KHUH�KDV�EHHQ�QR�DPHQGPHQW�WR�WKH�(VWDEOLVKPHQW�'HHG�GXULQJ�WKH�\HDU�FRYHUHG�E\�WKH�)LQDQFLDO�6WDWHPHQWV�

'LUHFWRU

(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG

7KH�GLUHFWRUV�DUH�RI�WKH�RSLQLRQ�WKDW�WKH�(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG�ZLOO�EH�DEOH�WR�SD\�LWV�GHEWV�DV�DQG�ZKHQ�WKH\�IDOO�GXH�

���-XO\�����

��(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG



6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH

�
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7KHVH�VWDWHPHQWV�DUH�WR�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

7UDQVDFWLRQ�FRVWV
&XVWRG\�H[SHQVHV

$GPLQLVWUDWLRQ�H[SHQVHV
$XGLW�IHHV���3ULFHZDWHUKRXVH&RRSHUV

([SHQVHV
0DQDJHPHQW�IHHV

'LYLGHQG�LQFRPH
1HW��ORVV��JDLQ�RQ�IRUHLJQ�FXUUHQF\
1HW�JDLQ�RQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV
2WKHU�LQFRPH

7RWDO�LQFRPH

2WKHU�H[SHQVHV

7RWDO�RSHUDWLQJ�H[SHQVHV

2SHUDWLQJ�SURILW

3URILW�IRU�WKH�\HDU�DWWULEXWDEOH�WR�8QLWKROGHUV

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�DWWULEXWDEOH�WR�8QLWKROGHUV

6XSHUYLVRU�IHHV

,QWHUHVW�LQFRPH�RQ�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW
,QFRPH

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG����

lmcconnell009
PwC



6WDWHPHQW�RI�&KDQJHV�LQ�1HW�$VVHWV�$WWULEXWDEOH�WR�8QLWKROGHUV
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8QLWV
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7KHVH�VWDWHPHQWV�DUH�WR�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�

8QLWKROGHU�WD[�OLDELOLWLHV

1HW�LQFUHDVH��GHFUHDVH��IURP�WUDQVDFWLRQ�LQ�XQLWV

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�DWWULEXWDEOH�WR�8QLWKROGHUV

1HW�DVVHWV�DWWULEXWDEOH�WR�8QLWKROGHUV�DW�WKH�HQG�RI�WKH�\HDU

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

8QLWV�RQ�LVVXH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU

8QLWV�RQ�LVVXH�DW�WKH�HQG�RI�WKH�\HDU

3URFHHGV�IURP�XQLWV�LVVXHG
5HGHPSWLRQ�RI�XQLWV
'LVWULEXWLRQV

8QLWV�UHGHHPHG

1HW�DVVHWV�DWWULEXWDEOH�WR�8QLWKROGHUV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU

8QLWV�LVVXHG

��(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG

lmcconnell009
PwC



6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ
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7KH�'LUHFWRUV�RI�(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG�DXWKRULVHG�WKHVH�)LQDQFLDO�6WDWHPHQWV�IRU�LVVXH�RQ����-XO\������

'LUHFWRU

7KHVH�VWDWHPHQWV�DUH�WR�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�

7D[�UHFHLYDEOH�RQ�EHKDOI�RI�XQLWKROGHUV

/LDELOLWLHV

7RWDO�DVVHWV

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

2XWVWDQGLQJ�VHWWOHPHQWV�SD\DEOH

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

5HODWHG�SDUW\�SD\DEOHV

$VVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV

2WKHU�SD\DEOHV
7D[�SD\DEOH�RQ�EHKDOI�RI�XQLWKROGHUV

7RWDO�OLDELOLWLHV

8QLWKROGHUV
�)XQGV

'LVWULEXWLRQ�SD\DEOH

2WKHU�UHFHLYDEOHV

2XWVWDQGLQJ�VHWWOHPHQWV�UHFHLYDEOH
&RQWULEXWLRQV�UHFHLYDEOH

:LWKGUDZDOV�SD\DEOH

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG����

lmcconnell009
PwC



6WDWHPHQW�RI�&DVK�)ORZV
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7KHVH�VWDWHPHQWV�DUH�WR�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�

2SHUDWLQJ�H[SHQVHV�SDLG

1HW�FDVK��RXWIORZ��LQIORZ�IURP�RSHUDWLQJ�DFWLYLWLHV

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV

3URFHHGV�IURP�VDOH�RI�ILQDQFLDO�DVVHWV
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

3XUFKDVH�RI�ILQDQFLDO�DVVHWV
'LYLGHQGV�UHFHLYHG
2WKHU�LQFRPH
,QWHUHVW�LQFRPH�UHFHLYHG

3URFHHGV�IURP�XQLWV�LVVXHG
5HGHPSWLRQV�RI�XQLWV

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

7UDQVDFWLRQV�FRVWV�SDLG

8QLWKROGHUV�WD[�OLDELOLWLHV�SDLG
'LVWULEXWLRQV�SDLG

1HW�FDVK�LQIORZ��RXWIORZ��IURP�ILQDQFLQJ�DFWLYLWLHV

1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�ILQDQFLDO�\HDU

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU

)RUHLJQ�H[FKDQJH��ORVVHV��JDLQV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV

��(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG

lmcconnell009
PwC



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
�� *HQHUDO�LQIRUPDWLRQ
5HSRUWLQJ�(QWLWLHV

6WDWXWRU\�%DVH

7KH�)LQDQFLDO�6WDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�)LQDQFLDO�0DUNHWV�&RQGXFW�$FW������DQG�WKH�7UXVW�'HHG�

%DVLV�RI�SUHSDUDWLRQ

�D��&ODVVLILFDWLRQ

7KH�)LQDQFLDO�6WDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�1HZ�=HDODQG�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH���1=�*$$3����7KH\�FRPSO\�ZLWK�1HZ�=HDODQG�
HTXLYDOHQWV�WR�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV���1=�,)56���DQG�RWKHU�DSSOLFDEOH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��DV�DSSURSULDWH�IRU�7LHU���IRU�SURILW�HQWLWLHV��
7KH�)LQDQFLDO�6WDWHPHQWV�DOVR�FRPSO\�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV���,)56����

7KH�SUHSDUDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�1=�,)56�UHTXLUHV�WKH�XVH�RI�FHUWDLQ�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV���,W�DOVR�UHTXLUHV�WKH�GLUHFWRUV�RI�WKH�0DQDJHU�
WR�H[HUFLVH�WKHLU�MXGJHPHQW�LQ�WKH�SURFHVV�RI�DSSO\LQJ�WKH�)XQG
V�DFFRXQWLQJ�SROLFLHV��7KH�DUHDV�LQYROYLQJ�D�KLJKHU�GHJUHH�RI�MXGJHPHQW�RU�FRPSOH[LW\��RU�DUHDV�ZKHUH�
DVVXPSWLRQV�DQG�HVWLPDWHV�DUH�VLJQLILFDQW�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�GLVFORVHG�LQ�QRWH���

7KHUH�DUH�QR�QHZ�VWDQGDUGV�RU�DPHQGPHQWV�WR�H[LVWLQJ�VWDQGDUGV�WKDW�DUH�HIIHFWLYH�IRU�WKH�\HDU�FRPPHQFLQJ�RQ���$SULO������WKDW�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�)LQDQFLDO�
6WDWHPHQWV�RI�WKH�)XQG�

7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DSSOLHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�)LQDQFLDO�6WDWHPHQWV�DUH�VHW�RXW�EHORZ��7KHVH�SROLFLHV�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG�WKURXJKRXW�WKH�
SHULRG�SUHVHQWHG��XQOHVV�RWKHUZLVH�VWDWHG�

)LQDQFLDO�DVVHWV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�IDLU�YDOXH���$IWHU�LQLWLDO�UHFRJQLWLRQ��ILQDQFLDO�DVVHWV�DUH�PHDVXUHG�DW�IDLU�YDOXH�RU�DPRUWLVHG�FRVW��GHWHUPLQHG�RQ�WKH�EDVLV�RI�
ERWK��D��WKH�)XQG
V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV��DQG��E��WKH�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�DVVHW�

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�FDQ�EH�HLWKHU�GHVLJQDWHG�DV�VXFK�XSRQ�LQLWLDO�UHFRJQLWLRQ�RU�PDQGDWRULO\�PHDVXUHG�DW�IDLU�YDOXH�LQ�DFFRUGDQFH�ZLWK�
1=�,)56���)LQDQFLDO�,QVWUXPHQWV���7KH�SRUWIROLR�RI�ILQDQFLDO�DVVHWV�LV�PDQDJHG�DQG�SHUIRUPDQFH�LV�HYDOXDWHG�RQ�D�IDLU�YDOXH�EDVLV���7KH�)XQG�LV�SULPDULO\�IRFXVHG�RQ�IDLU�
YDOXH�LQIRUPDWLRQ�DQG�XVHV�WKDW�LQIRUPDWLRQ�WR�DVVHVV�WKH�DVVHWV
�SHUIRUPDQFH�DQG�WR�PDNH�GHFLVLRQV���7KH�)XQG�KDV�QRW�WDNHQ�WKH�RSWLRQ�WR�LUUHYRFDEO\�GHVLJQDWH�DQ\�
HTXLW\�VHFXULWLHV�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH���$V�WKHUH�DUH�QR�ILQDQFLDO�LQVWUXPHQWV�GHVLJQDWHG�DW�IDLU�YDOXH�XSRQ�LQLWLDO�UHFRJQLWLRQ�LQ�WKH�)XQG��DOO�
ILQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�DUH�WKRVH�PDQGDWRULO\�PHDVXUHG�DW�IDLU�YDOXH���)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�FRPSULVH�RI�OLVWHG�HTXLWLHV�DQG�
HTXLW\�RSWLRQV�

7KH�(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG�LV�D�0DQDJHG�,QYHVWPHQW�6FKHPH�DV�GHILQHG�E\�WKH�)LQDQFLDO�0DUNHWV�&RQGXFW�$FW������DQG�LV�VXEMHFW�WR�WKH�SURYLVLRQV�RI�
WKDW�$FW�

7KHVH�)LQDQFLDO�6WDWHPHQWV�ZHUH�DXWKRULVHG�IRU�LVVXH�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�0DQDJHU�RQ����-XO\������

�D��&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�LQ�KDQG�DQG�GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV��GHQRPLQDWHG�LQ�1HZ�=HDODQG�GROODUV�DQG�LQ�IRUHLJQ�FXUUHQFLHV��

)LQDQFLDO�DVVHWV

��L��)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

��LL��)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

�����)LQDQFLDO�LQVWUXPHQWV

6WDQGDUGV�DQG�DPHQGPHQWV�WR�H[LVWLQJ�VWDQGDUGV�HIIHFWLYH���$SULO������LPSDFWLQJ�WKH�)XQG

�E��5HFRJQLWLRQ��PHDVXUHPHQW�DQG�GHUHFRJQLWLRQ

7KH�UHSRUWLQJ�HQWLW\�LQFOXGHG�LQ�WKHVH�)LQDQFLDO�6WDWHPHQWV�LV�WKH�(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG�WKDW�LV�UHIHUUHG�WR�WKURXJKRXW�WKHVH�)LQDQFLDO�6WDWHPHQWV�DV��7KH�
)XQG���7KHVH�)LQDQFLDO�6WDWHPHQWV�DUH�IRU�WKH�\HDU�HQGHG����0DUFK�������

�E��5HFHLYDEOHV�DUH�DPRXQWV�UHSUHVHQWLQJ�DVVHWV�RZLQJ�WR�WKH�)XQG�DQG�PD\�LQFOXGH�DPRXQWV�GXH�IRU�LQWHUHVW�RU�GLYLGHQGV�RU�DPRXQWV�GXH�IURP�EURNHUV�IRU�VHFXULWLHV
VROG�WKDW�KDYH�EHHQ�FRQWUDFWHG�IRU�EXW�QRW�\HW�VHWWOHG�RU�GHOLYHUHG�DW�\HDU�HQG�

)LQDQFLDO�OLDELOLWLHV

��L��)LQDQFLDO�OLDELOLWLHV�DW�DPRUWLVHG�FRVW
�D��3D\DEOHV�DUH�DPRXQWV�UHSUHVHQWLQJ�OLDELOLWLHV�DQG�DFFUXHG�H[SHQVHV�RZLQJ�E\�WKH�)XQG�DW�SHULRG�HQG�DQG�PD\�LQFOXGH�UHODWHG�SDUW\�IHHV�DQG�ZLWKGUDZDOV�SD\DEOH
DQG�DPRXQWV�GXH�WR�EURNHUV�IRU�SXUFKDVH�RI�XQVHWWOHG�VHFXULWLHV�DW�\HDU�HQG�

7KH�)XQG�ZDV�FUHDWHG�XQGHU�D�0DVWHU�7UXVW�'HHG�H[HFXWHG�E\�(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG���(&0/���RQ����1RYHPEHU������DQG�D�8QLW�7UXVW�(VWDEOLVKPHQW�
'HHG�EHWZHHQ�(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG�DQG�7KH�1HZ�=HDODQG�*XDUGLDQ�7UXVW�&RPSDQ\�/LPLWHG�GDWHG����2FWREHU�������7KH�7UXVW�FRPPHQFHG�RSHUDWLRQV�
RQ���'HFHPEHU�������7KH�0DVWHU�7UXVW�'HHG�ZDV�UHSODFHG�E\�D�QHZ�0DVWHU�7UXVW�'HHG�GDWHG����1RYHPEHU�������7KH�(VWDEOLVKPHQW�7UXVW�GHHG�ZDV�UHSODFHG�E\�D�QHZ�
(VWDEOLVKPHQW�7UXVW�'HHG�GDWHG����-XO\�������2Q����-XO\�������WKH�0DQDJHU�DQG�6XSHUYLVRU�DSSURYHG�D�FKDQJH�LQ�WKH�)XQGV
�QDPH�WR�(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG��SULRU�WR�WKLV�GDWH�NQRZQ�DV�(OHYDWLRQ�&DSLWDO�9DOXH�)XQG����DOO�XQLWKROGHUV�ZHUH�QRWLILHG�RI�WKLV�FKDQJH�

7KH�)XQG
V�LQYHVWPHQW�DFWLYLWLHV�DUH�PDQDJHG�E\�(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG��WKH�
0DQDJHU
���7KH�UHJLVWHUHG�RIILFH�IRU�(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG�
LV�/HYHO����7KH�%ODGH�����6W�0DUNV�5RDG��5HPXHUD��$XFNODQG�������7KH�)XQG�LV�GRPLFLOHG�LQ�1HZ�=HDODQG�

�� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV

��L��)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV
7KH�)XQG�UHFRJQLVHV�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�RQ�WKH�GDWH�WKH\�EHFRPH�SDUWLHV�WR�WKH�FRQWUDFWXDO�DJUHHPHQW���)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�
WKURXJK�SURILW�RU�ORVV�DUH�LQLWLDOO\�UHFRJQLVHG�DW�IDLU�YDOXH���7UDQVDFWLRQ�FRVWV�DUH�H[SHQVHG�DV�LQFXUUHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH���6XEVHTXHQW�WR�LQLWLDO�
UHFRJQLWLRQ��DOO�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�PHDVXUHG�DW�IDLU�YDOXH���*DLQV�DQG�ORVVHV�DULVLQJ�IURP�FKDQJHV�LQ�WKH�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�WKH
6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�ZKHQ�WKH\�DULVH���)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�ZKHQ�WKH�ULJKWV�WR�UHFHLYH�FDVK�IORZV�IURP�WKH�LQYHVWPHQWV�KDYH�H[SLUHG�RU�WKH�
)XQG�KDV�WUDQVIHUUHG�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS���$Q\�JDLQ�RU�ORVV�DULVLQJ�RQ�GHUHFRJQLWLRQ�RI�WKH�ILQDQFLDO�DVVHW�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�
ORVV�LV�LQFOXGHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�LQ�WKH�\HDU�WKH�LWHP�LV�GHUHFRJQLVHG��

��LL��)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�DPRUWLVHG�FRVW
7KH�)XQG�UHFRJQLVHV�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�DPRUWLVHG�FRVW�RQ�WKH�GDWH�WKH\�EHFRPH�SDUWLHV�WR�WKH�FRQWUDFWXDO�DJUHHPHQW���)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�
DPRUWLVHG�FRVW�DUH�LQLWLDOO\�UHFRJQLVHG�DW�IDLU�YDOXH���6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ��DOO�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�DPRUWLVHG�FRVW�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�
OHVV�DQ\�LPSDLUPHQW���$Q\�LPSDLUPHQW�FKDUJH�LV�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH���)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�DUH�GHUHFRJQLVHG�ZKHQ�WKH
ULJKWV�WR�UHFHLYH�FDVK�IORZV�IURP�WKH�LQYHVWPHQWV�KDYH�H[SLUHG�RU�WKH�)XQG�KDV�WUDQVIHUUHG�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS��)LQDQFLDO�OLDELOLWLHV�DW�
DPRUWLVHG�FRVW�DUH�GHUHFRJQLVHG�ZKHQ�WKH�REOLJDWLRQ�XQGHU�WKH�OLDELOLW\�LV�GLVFKDUJHG��FDQFHOOHG�RU�H[SLUHV��

7KH�SULQFLSDO�REMHFWLYH�RI�WKH�)XQG�LV�WR�DFKLHYH�SRVLWLYH�DEVROXWH�UHWXUQV�DIWHU�IHHV�DQG�H[SHQVHV��EXW�EHIRUH�WD[�RYHU�WKH�ORQJ�WHUP��WKDW�LV�D�SHULRG�RI�DW�OHDVW�ILYH�
\HDUV��

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG����
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
�F��)DLU�YDOXH�HVWLPDWLRQ

)DLU�YDOXH�LQ�DQ�DFWLYH�PDUNHW

)DLU�YDOXH�LQ�DQ�LQDFWLYH�RU�XQTXRWHG�PDUNHW

,QWHUHVW�LQFRPH

'LYLGHQG�DQG�GLVWULEXWLRQ�LQFRPH

1HW�JDLQV�DQG�ORVVHV�RQ�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

�D��)XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\

����([SHQVHV

$OO�H[SHQVHV��LQFOXGLQJ�WKH�)XQG�PDQDJHPHQW�DQG�6XSHUYLVRU�IHHV��DUH�UHFRJQLVHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�RQ�DQ�DFFUXDOV�EDVLV�

'LYLGHQG LQFRPH LV UHFRJQLVHG RQ WKH H[�GLYLGHQG GDWH ZLWK DQ\ UHODWHG IRUHLJQ ZLWKKROGLQJ WD[ UHFRUGHG LQ WKH 6WDWHPHQW RI &KDQJHV LQ 1HW $VVHWV $WWULEXWDEOH WR
8QLWKROGHUV�DV�D�8QLWKROGHU�WD[�OLDELOLW\�

����)RUHLJQ�FXUUHQF\�WUDQVODWLRQ

,WHPV LQFOXGHG LQ WKH )XQG
V )LQDQFLDO 6WDWHPHQWV DUH PHDVXUHG XVLQJ WKH FXUUHQF\ RI WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH\ RSHUDWH �WKH �IXQFWLRQDO
FXUUHQF\��� 7KH IXQFWLRQDO FXUUHQF\ IRU WKH )XQG LV WKH 1HZ =HDODQG GROODU� ZKLFK UHIOHFWV WKH FXUUHQF\ LQ ZKLFK WKH )XQG FRPSHWHV IRU IXQGV DQG LV UHJXODWHG� 7KH )XQG
V
LQYHVWRUV DUH IURP 1HZ =HDODQG� ZLWK WKH VXEVFULSWLRQV DQG UHGHPSWLRQV RI WKH XQLWV GHQRPLQDWHG LQ 1HZ =HDODQG GROODUV� 7KH SHUIRUPDQFH RI WKH )XQG LV PHDVXUHG LQ
1HZ =HDODQG GROODUV� 7KH 0DQDJHU FRQVLGHUV WKH 1HZ =HDODQG GROODU DV WKH FXUUHQF\ WKDW PRVW IDLWKIXOO\ UHSUHVHQWV WKH HFRQRPLF HIIHFWV RI WKH XQGHUO\LQJ WUDQVDFWLRQV�
HYHQWV�DQG�FRQGLWLRQV��7KH�)LQDQFLDO�6WDWHPHQWV�DUH�SUHVHQWHG�LQ�1HZ�=HDODQG�GROODUV��ZKLFK�LV�DOVR�WKH�)XQG
V�SUHVHQWDWLRQ�FXUUHQF\�

)RUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�UHVXOWLQJ�IURP�WUDQVODWLRQ�DUH�LQFOXGHG�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�

)RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHODWLQJ WR FDVK DQG FDVK HTXLYDOHQWV DUH SUHVHQWHG LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH ZLWKLQ 
QHW JDLQV RU ORVVHV RQ IRUHLJQ
FXUUHQF\
�

)DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH��

)RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHODWLQJ WR WKH ILQDQFLDO DVVHWV DQG OLDELOLWLHV FDUULHG DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH SUHVHQWHG LQ WKH 6WDWHPHQW RI
&RPSUHKHQVLYH�,QFRPH�

7KH�IDLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�WUDGHG�LQ�DFWLYH�PDUNHWV�DUH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�DW�WKH�%DODQFH�'DWH���7KH�TXRWHG�PDUNHW�SULFH�XVHG�IRU�
ILQDQFLDO�DVVHWV�KHOG�E\�WKH�)XQG�LV�WKH�FXUUHQW�ELG�SULFH��WKH�DSSURSULDWH�TXRWHG�PDUNHW�SULFH�IRU�ILQDQFLDO�OLDELOLWLHV�LV�WKH�FXUUHQW�DVNLQJ�SULFH�

7KH�IDLU�YDOXH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�LV�GHULYHG�DQG�GHWHUPLQHG�IURP�TXRWHG�SULFHV�LQ�PDUNHWV�QRW�FRQVLGHUHG�WR�EH�DFWLYH�
RU��IURP�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\��RU�LQGLUHFWO\��RU�IURP�LQSXWV�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�
GDWD��7KH�)XQG�XVHV�D�YDULHW\�RI�PHWKRGV�DQG�PDNHV�DVVXPSWLRQV�WKDW�DUH�EDVHG�RQ�PDUNHW�FRQGLWLRQV�H[LVWLQJ�DW�HDFK�EDODQFH�GDWH��9DOXDWLRQ�WHFKQLTXHV�XVHG�LQFOXGH�
WKH�XVH�RI�UHFHQW�DUP¶V�OHQJWK�PDUNHW�WUDQVDFWLRQV��UHIHUHQFH�WR�RWKHU�LQVWUXPHQWV�WKDW�DUH�VXEVWDQWLDOO\�WKH�VDPH��GLVFRXQWHG�FDVK�IORZ�DQDO\VLV��RSWLRQ�SULFLQJ�PRGHOV�
DQG�RWKHU�YDOXDWLRQ�WHFKQLTXHV�FRPPRQO\�XVHG�E\�PDUNHW�SDUWLFLSDQWV�PDNLQJ�WKH�PD[LPXP�XVH�RI�PDUNHW�LQSXWV�DQG�UHO\LQJ�DV�OLWWOH�DV�SRVVLEOH�RQ�HQWLW\�VSHFLILF�LQSXWV�

)LQDQFLDO DVVHWV DQG OLDELOLWLHV DUH RIIVHW DQG WKH QHW DPRXQW UHSRUWHG LQ WKH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ ZKHQ WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW WR RIIVHW WKH
UHFRJQLVHG DPRXQWV DQG WKHUH LV DQ LQWHQWLRQ WR VHWWOH RQ D QHW EDVLV� RU UHDOLVH WKH DVVHW DQG VHWWOH WKH OLDELOLW\ VLPXOWDQHRXVO\� 7KHUH KDYH EHHQ QR RIIVHW WUDQVDFWLRQV
GXULQJ�WKH�\HDU��������QLO��

7KH )XQG LVVXHV XQLWV WKDW DUH UHGHHPDEOH DW WKH 8QLWKROGHUV
 RSWLRQ DQG KDYH LGHQWLFDO IHDWXUHV DQG DUH WKHUHIRUH FODVVLILHG DV HTXLW\� 7KH )XQG KDV FODVVLILHG XQLWV DV
HTXLW\ LQVWUXPHQWV LQ DFFRUGDQFH ZLWK UHYLVHG 1= ,$6 ��� 
)LQDQFLDO ,QVWUXPHQWV� 3UHVHQWDWLRQ
� 7KH )XQG FRQWLQXHV WR DVVHVV WKH FODVVLILFDWLRQ RI WKH UHGHHPDEOH XQLWV
WR HQVXUH WKH\ KDYH DOO WKH IHDWXUHV RU PHHW DOO WKH FRQGLWLRQV VHW RXW LQ SDUDJUDSKV ��$ DQG ��% RI 1= ,$6 ��� 7KH XQLWV FDQ EH SXW EDFN WR WKH )XQG DW DQ\ WLPH IRU
FDVK EDVHG RQ WKH UHGHPSWLRQ SULFH� 7KH IDLU YDOXH RI UHGHHPDEOH XQLWV LV PHDVXUHG DW WKH UHGHPSWLRQ DPRXQW WKDW LV SD\DEOH �EDVHG RQ WKH UHGHPSWLRQ XQLW SULFH� DW
WKH�EDODQFH�GDWH�LI�8QLWKROGHUV�H[HUFLVHG�WKHLU�ULJKW�WR�SXW�WKH�XQLWV�EDFN�WR�WKH�)XQG�

$SSOLFDWLRQV UHFHLYHG IRU XQLWV LQ WKH )XQG DUH UHFRUGHG QHW RI DQ\ HQWU\ IHHV SD\DEOH SULRU WR WKH LVVXH RI XQLWV LQ WKH )XQG� 5HGHPSWLRQV IURP WKH )XQG DUH UHFRUGHG
JURVV RI DQ\ H[LW IHHV SD\DEOH DIWHU WKH FDQFHOODWLRQ RI WKH XQLWV UHGHHPHG� 7KHUH ZHUH QR HQWU\ RU H[LW IHHV GXULQJ WKH \HDU HQGLQJ �� 0DUFK ���� ��� 0DUFK ����� QLO��
8QLWV DUH LVVXHG DQG UHGHHPHG DW WKH KROGHU
V RSWLRQ DW SULFHV EDVHG RQ WKH )XQG
V QHW DVVHW YDOXH SHU XQLW DW WKH WLPH RI LVVXH RU UHGHPSWLRQ� 7KH )XQG
V QHW DVVHW
YDOXH SHU XQLW LV FDOFXODWHG E\ GLYLGLQJ WKH QHW DVVHWV DWWULEXWDEOH WR WKH KROGHUV RI WKH )XQG ZLWK WKH WRWDO QXPEHU RI RXWVWDQGLQJ XQLWV RI WKH )XQG� ,Q DFFRUGDQFH ZLWK WKH
SURYLVLRQV RI WKH RIIHULQJ GRFXPHQWV� LQYHVWPHQW SRVLWLRQV DUH YDOXHG EDVHG DW WKH DSSURSULDWH PDUNHW ELG RU DVN SULFH IRU WKH SXUSRVH RI GHWHUPLQLQJ WKH QHW DVVHW YDOXH
SHU�XQLW�IRU�VXEVFULSWLRQV�DQG�UHGHPSWLRQV�

8QUHDOLVHG JDLQV RU ORVVHV LQFOXGH WKH FKDQJH LQ QHW PDUNHW YDOXH RI LQYHVWPHQWV KHOG DV DW EDODQFH GDWH DQG WKH UHYHUVDO RI SULRU SHULRGV XQUHDOLVHG JDLQV RU ORVVHV RQ
LQYHVWPHQWV WKDW KDYH EHHQ UHDOLVHG LQ WKH FXUUHQW \HDU� 5HDOLVHG JDLQV RU ORVVHV DUH FDOFXODWHG EDVHG RQ WKH JURVV VDOH SURFHHGV DQG WKH ZHLJKWHG DYHUDJH FRVW RI WKH
LQYHVWPHQWV�VROG�

,Q DFFRUGDQFH ZLWK WKH 7UXVW 'HHG� WKH 0DQDJHU KDV IXOO GLVFUHWLRQ DV WR ZKHWKHU WR GLVWULEXWH DQ\ QHW LQFRPH RI WKH )XQG� $Q\ GLVWULEXWLRQV DUH UHFRJQLVHG LQ WKH
6WDWHPHQW RI &KDQJHV LQ 1HW $VVHWV $WWULEXWDEOH WR 8QLWKROGHUV DV GLVWULEXWLRQV� ,QFRPH WKDW LV QRW GLVWULEXWHG LV LQYHVWHG DV SDUW RI WKH DVVHWV RI WKH )XQG RU PD\ EH
XVHG�WR�PDNH�ODWHU�GLVWULEXWLRQV�WR�8QLWKROGHUV�

�E��7UDQVDFWLRQV�DQG�EDODQFHV
)RUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUHQF\ XVLQJ WKH H[FKDQJH UDWHV SUHYDLOLQJ DW WKH GDWHV RI WKH WUDQVDFWLRQV� )RUHLJQ FXUUHQF\ DVVHWV DQG
OLDELOLWLHV�DUH�WUDQVODWHG�LQWR�WKH�IXQFWLRQDO�FXUUHQF\�XVLQJ�WKH�H[FKDQJH�UDWH�SUHYDLOLQJ�DW�WKH�UHSRUWLQJ�GDWH�

����1HW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV

5HDOLVHG DQG XQUHDOLVHG JDLQV DQG ORVVHV DUH UHIOHFWHG LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH DV QHW JDLQ��ORVV� RQ ILQDQFLDO DVVHWV DQG OLDELOLWLHV DW IDLU YDOXH
WKURXJK�SURILW�RU�ORVV�

����2IIVHWWLQJ�ILQDQFLDO�LQVWUXPHQWV

����,QYHVWPHQW�LQFRPH�

,QWHUHVW LQFRPH RQ ILQDQFLDO DVVHWV DW DPRUWLVHG FRVW LV LQFOXGHG DV LQWHUHVW LQ SURILW RU ORVV LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH RQ DQ DFFUXDOV EDVLV XVLQJ WKH
HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG���

��(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG
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���&ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�MXGJHPHQWV

���&RPPLWPHQWV�DQG�FRQWLQJHQW�OLDELOLWLHV

���)LQDQFLDO�ULVN�PDQDJHPHQW

�D��3ULFH�ULVN

�

$V�DW����0DUFK ���� ����

��������� ���������
��������� �����������

,Q�1RYHPEHU�������WKH�)XQG�UHFHLYHG�HTXLW\�RSWLRQV�LQ�OLHX�RI�D�UHGXFHG�GLYLGHQG�GXH�WR�WKH�&29,'����SDQGHPLF��7KH�HTXLW\�RSWLRQV�DUH�OLVWHG�DQG�WUDGHG�LQ�DFWLYH�
PDUNHWV�DQG�WKH�KROGLQJ�RI�WKHVH�HTXLW\�RSWLRQV�LV�QRW�FRQVLGHUHG�WR�EH�LQ�EUHDFK�RI�WKH�)XQG¶V�LQYHVWPHQW�SROLF\��,QYHVWPHQWV�LQ�WKH�HTXLW\�RSWLRQV�DUH�GLVFORVHG�LQ�QRWHV�
����DQG�����

7KH )XQG
V RYHUDOO ULVN PDQDJHPHQW SURJUDPPH VHHNV WR PD[LPLVH WKH UHWXUQV GHULYHG IRU WKH OHYHO RI ULVN WR ZKLFK WKH )XQG LV H[SRVHG DQG VHHNV WR PLQLPLVH SRWHQWLDO
DGYHUVH HIIHFWV RQ WKH )XQG
V ILQDQFLDO SHUIRUPDQFH� 7KH )XQG
V LQYHVWPHQW SROLF\ GRHV QRW DOORZ LW WR XVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWV IRU DQ\ SXUSRVH RWKHU WKDQ WKH
KHGJLQJ�RI�IRUHLJQ�H[FKDQJH�ULVN�

,Q DGGLWLRQ WR LQWHUQDO ULVN PDQDJHPHQW FDUULHG RXW E\ WKH 0DQDJHU� ILQDQFLDO ULVN LV DOVR PDQDJHG E\ WKH VHWWLQJ RI DQ LQYHVWPHQW SROLF\� ZKLFK LV DJUHHG ZLWK DQG
PRQLWRUHG�E\�WKH�6XSHUYLVRU�DQG�VHW�RXW�LQ�WKH�)XQG
V�3URGXFW�'LVFORVXUH�6WDWHPHQW�

$OO VHFXULW\ LQYHVWPHQWV SUHVHQW D ULVN ORVV RI FDSLWDO� 7KH )XQG KROGV RQO\ ORQJ HTXLW\ VHFXULW\ SRVLWLRQV ZKHUH WKH PD[LPXP ORVV RI FDSLWDO LV OLPLWHG WR WKH IDLU YDOXH RI
WKRVH�SRVLWLRQV�

7KH�)XQG�XVHV�GLIIHUHQW�PHWKRGV�WR�PHDVXUH�DQG�PDQDJH�WKH�YDULRXV�W\SHV�RI�ULVN�WR�ZKLFK�LW�LV�H[SRVHG��WKHVH�PHWKRGV�DUH�H[SODLQHG�EHORZ�

7KH )XQG LV H[SRVHG WR HTXLW\ VHFXULWLHV SULFH ULVN� 7KLV DULVHV IURP LQYHVWPHQWV KHOG E\ WKH )XQG IRU ZKLFK SULFHV LQ WKH IXWXUH DUH XQFHUWDLQ� :KHUH QRQ�PRQHWDU\
ILQDQFLDO LQVWUXPHQWV � IRU H[DPSOH� HTXLW\ VHFXULWLHV � DUH GHQRPLQDWHG LQ FXUUHQFLHV RWKHU WKDQ 1HZ =HDODQG GROODUV� WKH SULFH LQLWLDOO\ H[SUHVVHG LQ IRUHLJQ FXUUHQF\ DQG
WKHQ FRQYHUWHG LQWR 1HZ =HDODQG GROODUV ZLOO DOVR IOXFWXDWH EHFDXVH RI FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHV� 3DUDJUDSK �E� 
)RUHLJQ H[FKDQJH ULVN
 EHORZ VHWV RXW KRZ WKLV
FRPSRQHQW�RI�SULFH�ULVN�LV�PDQDJHG�DQG�PHDVXUHG�

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

7KH )XQG TXDOLILHV DV DQG KDV HOHFWHG WR EH D 3RUWIROLR ,QYHVWPHQW (QWLW\ �3,(� IRU WD[ SXUSRVHV� 8QGHU WKH 3,( UHJLPH LQFRPH LV HIIHFWLYHO\ WD[HG LQ WKH KDQGV RI WKH
8QLWKROGHUV DQG WKHUHIRUH WKH )XQG KDV QR LQFRPH WD[ H[SHQVH� $FFRUGLQJO\� QR LQFRPH WD[ H[SHQVH LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH� ,QFRPH
LV GLVFORVHG JURVV RI DQ\ UHVLGHQW DQG IRUHLJQ ZLWKKROGLQJ WD[HV GHGXFWHG DW VRXUFH DQG WKH WD[HV DUH LQFOXGHG LQ 8QLWKROGHU WD[ OLDELOLWLHV LQ WKH 6WDWHPHQW RI &KDQJHV LQ
1HW�$VVHWV�$WWULEXWDEOH�WR�8QLWKROGHUV�

7KH )XQG
V DFWLYLWLHV H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNV� PDUNHW ULVN �LQFOXGLQJ FXUUHQF\ ULVN� FDVK IORZ LQWHUHVW UDWH ULVN DQG SULFH ULVN�� FUHGLW ULVN DQG OLTXLGLW\ ULVN�
DULVLQJ�IURP�WKH�ILQDQFLDO�LQVWUXPHQWV�LW�KROGV�

7KH )XQG LV QRW UHJLVWHUHG IRU *67� 7KH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH DQG 6WDWHPHQW RI &DVK )ORZV KDYH EHHQ SUHSDUHG VR WKDW DOO FRPSRQHQWV DUH VWDWHG
LQFOXVLYH�RI�*67���$OO�LWHPV�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�DUH�VWDWHG�LQFOXVLYH�RI�*67�

7KH )XQG PD\ PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV ZLWKLQ WKH QH[W ILQDQFLDO \HDU� (VWLPDWHV RI WKH FDUU\LQJ YDOXH RI
ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH HYDOXDWHG DQG EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFWRUV� LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWV WKDW DUH EHOLHYHG WR EH
UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHV� *LYHQ WKH QDWXUH RI SRUWIROLR RI LQYHVWPHQWV LQ WKH )XQG� QR FULWLFDO DFFRXQWLQJ HVWLPDWHV RU MXGJHPHQWV DUH UHTXLUHG� 5HIHU WR QRWHV
����F��DQG�����IRU�IXUWKHU�LQIRUPDWLRQ�RQ�IDLU�YDOXH�HVWLPDWLRQ�

������0DUNHW�ULVN

8QLWKROGHU WD[ OLDELOLWLHV GLVFORVHG LQ WKH 6WDWHPHQW RI &KDQJHV LQ 1HW $VVHWV $WWULEXWDEOH WR 8QLWKROGHUV FRQVLVWV RI ZLWKGUDZDOV WR PHHW 8QLWKROGHU WD[ OLDELOLWLHV XQGHU WKH
3,(�UHJLPH�DQG�DQ\�UHVLGHQW�DQG�IRUHLJQ�ZLWKKROGLQJ�WD[HV�GHGXFWHG�DW�VRXUFH�

� WKH WRWDO YDOXH RI VKDUHV �LQFOXGLQJ DOO IRUPV RI HTXLW\� LQ FRPSDQLHV QRW OLVWHG RQ WKH SULPDU\ VWRFN H[FKDQJH LQ DQ\ FRXQWU\ LV UHVWULFWHG WR D PD[LPXP WRWDO H[SRVXUH
RI�����RI�WKH�1HW�$VVHW�9DOXH�RI�WKH�)XQG�ZLWK�HDFK�LQGLYLGXDO�SRVLWLRQ�FDSSHG�DW�������RI�WKH�1HW�$VVHW�9DOXH�RI�WKH�)XQG�
��WKH�)XQG�ZLOO�QRW�XWLOLVH�OHYHUDJH�
��WKH�)XQG�ZLOO�QRW�XWLOLVH�GHULYDWLYHV��RWKHU�WKDQ�IRUZDUG�IRUHLJQ�H[FKDQJH�FRQWUDFWV�DQG�RSWLRQV�IRU�KHGJLQJ�SXUSRVHV��

7KH WDEOH EHORZ VXPPDULVHV WKH VHQVLWLYLW\ RI WKH )XQG
V QHW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUV WR HTXLW\ SULFH PRYHPHQWV� LQFOXGLQJ WKH HIIHFW RI PRYHPHQWV LQ IRUHLJQ
FXUUHQF\ H[FKDQJH UDWHV RQ HTXLW\ SULFHV� DV DW �� 0DUFK� ,I WKH SULFHV RI HTXLW\ VHFXULWLHV LQ ZKLFK WKH )XQG LQYHVW LQ DW WKH \HDU HQG KDG LQFUHDVHG RU GHFUHDVHG E\ ��
ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��WKLV�ZRXOG�KDYH�KDG�WKH�IROORZLQJ�LPSDFW�RQ�WKH�RSHUDWLQJ�SURILW�DQG�1HW�$VVHWV�$WWULEXWDEOH�WR�8QLWKROGHUV�

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

7KHUH�DUH�QR�FRPPLWPHQWV�RU�FRQWLQJHQFLHV�DV�DW����0DUFK����������0DUFK�������QLO��

8QGHU WKH 3,( UHJLPH� WKH 0DQDJHU DWWULEXWHV WKH WD[DEOH LQFRPH RI WKH )XQG WR 8QLWKROGHUV LQ DFFRUGDQFH ZLWK WKH SURSRUWLRQ RI WKHLU LQWHUHVW LQ WKH )XQG� 7KH LQFRPH
DWWULEXWHG�WR�HDFK�8QLWKROGHU�LV�WD[HG�DW�WKH�8QLWKROGHU
V��SUHVFULEHG�LQYHVWRU�UDWH���ZKLFK�LV�FDSSHG�DW������RQ�UHGHPSWLRQV�DQG�DQQXDOO\�DW����0DUFK�HDFK�\HDU��

0RYHPHQWV�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DIWHU�UHSRUWLQJ�GDWH�DUH�D�QRQ�DGMXVWLQJ�HYHQW�

����)LQDQFLDO�ULVN�IDFWRUV

����*RRGV�DQG�VHUYLFHV�WD[���*67��

����,QFRPH�WD[

���LQFUHDVH�LQ�HTXLW\�SULFHV
���GHFUHDVH�LQ�HTXLW\�SULFHV

7KH�)XQG�PDQDJHV�SULFH�ULVN�WKURXJK�RSHUDWLQJ�D�SRUWIROLR�RI�VHFXULWLHV�WKDW�LV�GLYHUVLILHG�JHRJUDSKLFDOO\�DQG�E\�LQGXVWU\�

7R�IXUWKHU�PLWLJDWH�SULFH�ULVN�WKH�)XQG
V�LQYHVWPHQW�SROLF\�LPSRVHV�WKH�IROORZLQJ�FULWHULD�RQ�LQYHVWPHQW�VHOHFWLRQ�
��WKH�PD[LPXP�H[SRVXUH�WR�DQ\�VHFXULW\�OLVWHG�RQ�D�UHFRJQLVHG�H[FKDQJH�LV�OLPLWHG�WR�������RI�WKH�1HW�$VVHW�9DOXH�RI�WKH�)XQG�

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG����

lmcconnell009
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
�E��)RUHLJQ�H[FKDQJH�ULVN

$V�DW����0DUFK�������WKH�)XQG�GLG�QRW�KROG�DQ\�GHULYDWLYH�SRVLWLRQV�����0DUFK�������QLO��

$W�WKH�EDODQFH�GDWH�WKH�)XQG�KDG�WKH�IROORZLQJ�IRUHLJQ�FXUUHQF\�H[SRVXUHV���H[SUHVVHG�LQ�1='�HTXLYDOHQWV��

�
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�F��&DVK�IORZ�LQWHUHVW�UDWH�ULVN

�

$V�DW����0DUFK ���� ����

���������� ���������

�

$V�DW����0DUFK ���� ����

������ ������
�������� ��������

$W�FDOO

,QFUHDVH�RI���

1RQ�PRQHWDU\�
DVVHWV�DQG�
OLDELOLWLHV

([FKDQJH�UDWHV�LQFUHDVHG�E\���
([FKDQJH�UDWHV�GHFUHDVHG�E\���

(XUR��(85�
%ULWLVK�3RXQG��*%3�
+RQJ�.RQJ�GROODU��+.'�
8QLWHG�6WDWHV�'ROODU��86'�

$W %DODQFH 'DWH� KDG WKH H[FKDQJH UDWHV EHWZHHQ WKH 1HZ =HDODQG GROODU DQG WKH IRUHLJQ FXUUHQFLHV LQFUHDVHG RU GHFUHDVHG E\ �� ZLWK DOO RWKHU YDULDEOHV KHOG
FRQVWDQW��WKH�LPSDFW�RQ�WKH�RSHUDWLQJ�SURILW�DQG�1HW�$VVHWV�$WWULEXWDEOH�WR�8QLWKROGHUV�ZRXOG�KDYH�EHHQ�DV�IROORZV�

&UHGLW ULVN LV WKH SRWHQWLDO ULVN RI ILQDQFLDO ORVV UHVXOWLQJ IURP WKH IDLOXUH RI FRXQWHUSDUWLHV WR KRQRXU IXOO\ WKH WHUPV DQG FRQGLWLRQV RI D FRQWUDFW ZLWK WKH )XQG� 7KH )XQG LV
SULPDULO\ H[SRVHG WR FUHGLW ULVN WKURXJK LWV LQYHVWPHQW DFWLYLWLHV� 7KH PD[LPXP FUHGLW ULVN RI ILQDQFLDO LQVWUXPHQWV LV FRQVLGHUHG WR EH WKH FDUU\LQJ YDOXH� 7KH 6XSHUYLVRU
UHJXODUO\ UHYLHZV DQG DSSURYHV DQ LQYHVWPHQW VWUDWHJ\ WKDW LV LPSOHPHQWHG E\ WKH 0DQDJHU� 7KH LQYHVWPHQW VWUDWHJ\ LQFRUSRUDWHV DQ DSSURSULDWH GLYHUVLILFDWLRQ RI
LQYHVWPHQWV�DQG�HQVXUHV�WKDW�WKH�)XQG�KDV�QR�VLJQLILFDQW�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�

'HFUHDVH�RI���

7KH WDEOH EHORZ VXPPDULVHV WKH LPSDFW RQ WKH RSHUDWLQJ SURILW DQG 1HW $VVHWV $WWULEXWDEOH WR 8QLWKROGHUV KDG WKH UHOHYDQW LQWHUHVW UDWHV LQFUHDVHG RU GHFUHDVHG E\ �� DW
EDODQFH GDWH ZLWK DOO RWKHU YDULDEOHV KHOG FRQVWDQW� 7KH DQDO\VLV LV EDVHG RQ WKH 0DQDJHU
V EHVW HVWLPDWH RI D UHDVRQDEO\ SRVVLEOH VKLIW LQ LQWHUHVW UDWHV ZLWK UHJDUG WR
KLVWRULFDO�YRODWLOLW\��

6ZLVV�)UDQF��&+)�

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

&DVK�DQG�FDVK�HTXLYDOHQWV

$XVWUDOLDQ�'ROODU��$8'�

,QWHUHVW UDWH ULVN DULVHV IURP WKH HIIHFWV RI IOXFWXDWLRQV LQ WKH SUHYDLOLQJ OHYHOV RI PDUNHWV LQWHUHVW UDWHV RQ WKH IDLU YDOXH RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV DQG IXWXUH FDVK
IORZ���7KH�)XQG�PD\�KROG�FDVK�DQG�FDVK�HTXLYDOHQWV�LQ�1HZ�=HDODQG�GROODUV�WKDW�H[SRVH�WKH�)XQG�WR�FDVK�IORZ�LQWHUHVW�UDWH�ULVN�

0RQHWDU\�DVVHWV�
DQG�OLDELOLWLHV

1RQ�PRQHWDU\�
DVVHWV�DQG�
OLDELOLWLHV

0RQHWDU\�
DVVHWV�DQG�
OLDELOLWLHV

7KH )XQG KROGV ERWK PRQHWDU\ DQG QRQ�PRQHWDU\ DVVHWV GHQRPLQDWHG LQ FXUUHQFLHV RWKHU WKDQ 1HZ =HDODQG GROODUV� WKH IXQFWLRQDO FXUUHQF\� )RUHLJQ FXUUHQF\ ULVN� DV
GHILQHG LQ 1= ,)56 �� 
)LQDQFLDO ,QVWUXPHQWV� 'LVFORVXUHV
� DULVHV DV WKH YDOXH RI IXWXUH WUDQVDFWLRQV� UHFRJQLVHG PRQHWDU\ DVVHWV DQG PRQHWDU\ OLDELOLWLHV GHQRPLQDWHG LQ
FXUUHQFLHV RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF\ IOXFWXDWH GXH WR FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHV� 1= ,)56 � FRQVLGHUV WKH IRUHLJQ H[FKDQJH H[SRVXUH UHODWLQJ WR QRQ�
PRQHWDU\ DVVHWV DQG OLDELOLWLHV WR EH D FRPSRQHQW RI PDUNHW SULFH ULVN QRW IRUHLJQ FXUUHQF\ ULVN� +RZHYHU� PDQDJHPHQW PRQLWRUV WKH H[SRVXUH RQ DOO IRUHLJQ FXUUHQF\
GHQRPLQDWHG�DVVHWV�DQG�OLDELOLWLHV���

7KH )XQG PD\ HQWHU LQWR IRUHLJQ H[FKDQJH GHULYDWLYHV WR KHGJH WKH IRUHLJQ FXUUHQF\ ULVN LPSOLFLW LQ WKH YDOXH RI WKH SRUWIROLR VHFXULWLHV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\�
7KH )XQG PD\ FKRRVH QRW WR HQWHU LQWR DQ\ IRUHLJQ FXUUHQF\ KHGJLQJ WUDQVDFWLRQV� $V WKH QDWXUH RI WKHVH FRQWUDFWV LV WR PDQDJH WKH LQWHUQDWLRQDO LQYHVWPHQW DFWLYLWLHV RI
WKH�)XQG��WKH\�DUH�DFFRXQWHG�IRU�E\�PDUNLQJ�WR�PDUNHW�DW�EDODQFH�GDWH�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�YDOXDWLRQ�RI�WKH�XQGHUO\LQJ�VHFXULWLHV�C

1RQ�PRQHWDU\�
DVVHWV�DQG�
OLDELOLWLHV

0RQHWDU\�
DVVHWV�DQG�
OLDELOLWLHV

1RQ�PRQHWDU\�
DVVHWV�DQG�
OLDELOLWLHV

0RQHWDU\�DVVHWV��OLDELOLWLHV�

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

0RQHWDU\�DVVHWV�
DQG�OLDELOLWLHV

7KH )XQG
V FDVK KROGLQJV DUH LQYHVWHG ZLWK $1= ZKLFK LV UDWHG DV $$� E\ 6WDQGDUG 	 3RRUV ������ $$��� 7KH )XQG DOVR KDV FDVK EDODQFHV KHOG E\ LWV FXVWRGLDQ� %13
3DULEDV�ZKLFK�KDV�D�VKRUW�WHUP�UDWLQJ�RI�$����DQG�D�ORQJ�WHUP�VHQLRU�GHEW�UDWLQJ�RI�$��E\�6WDQGDUG�	�3RRUV�ZLWK�D�VWDEOH�RXWORRN��������$����

7KH )XQG PHDVXUHV FUHGLW ULVN DQG H[SHFWHG FUHGLW ORVVHV XVLQJ SUREDELOLW\ RI GHIDXOW� H[SRVXUH DW GHIDXOW DQG ORVV JLYHQ GHIDXOW� 0DQDJHPHQW FRQVLGHU ERWK KLVWRULFDO
DQDO\VLV DQG IRUZDUG ORRNLQJ LQIRUPDWLRQ LQ GHWHUPLQLQJ DQ\ H[SHFWHG FUHGLW ORVV� 0DQDJHPHQW FRQVLGHU WKH SUREDELOLW\ RI GHIDXOW WR EH FORVH WR ]HUR DV WKH LQVWUXPHQWV
KDYH D ORZ ULVN RI GHIDXOW DQG WKH FRXQWHUSDUWLHV KDYH D VWURQJ FDSDFLW\ WR PHHW WKHLU FRQWUDFWXDO REOLJDWLRQV LQ WKH QHDU WHUP� $V D UHVXOW� QR ORVV DOORZDQFH KDV EHHQ
UHFRJQLVHG�EDVHG�RQ�H[SHFWHG�FUHGLW�ORVVHV�DV�DQ\�VXFK�LPSDLUPHQW�ZRXOG�EH�ZKROO\�LQVLJQLILFDQW�WR�WKH�)XQG�

������&UHGLW�ULVN

���(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG

lmcconnell009
PwC



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

�

$V�DW����0DUFK ���� ����

� ���

������ ������
������ ������

������ ������

������� ������

������ ������

����� �����
������ ������

������ ������

�
�

�

�

$V�DW����0DUFK ���� ����

���������� ����������
������ �����

���������� ����������

����)DLU�YDOXH�HVWLPDWLRQ

7KH IDLU YDOXH RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV WUDGHG LQ DFWLYH PDUNHWV DUH EDVHG RQ TXRWHG PDUNHW SULFHV DW WKH FORVH RI WUDGLQJ RQ WKH \HDU HQG GDWH� $ ILQDQFLDO
LQVWUXPHQW LV UHJDUGHG DV TXRWHG LQ DQ DFWLYH PDUNHW LI TXRWHG SULFHV DUH UHDGLO\ DQG UHJXODUO\ DYDLODEOH IURP DQ H[FKDQJH� GHDOHU� EURNHU RU SULFLQJ VHUYLFH� DQG WKRVH
SULFHV UHSUHVHQW DFWXDO DQG UHJXODUO\ RFFXUULQJ PDUNHW WUDQVDFWLRQV RQ DQ DUP
V OHQJWK EDVLV� 7KH IDLU YDOXH RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV WKDW DUH QRW WUDGHG LQ DQ
DFWLYH PDUNHW LV GHWHUPLQHG E\ XVLQJ YDOXDWLRQ WHFKQLTXHV� 7KH )XQG XVHV D YDULHW\ RI PHWKRGV DQG PDNHV DVVXPSWLRQV WKDW DUH EDVHG RQ PDUNHW FRQGLWLRQV H[LVWLQJ DW
HDFK \HDU HQG GDWH� 9DOXDWLRQ WHFKQLTXHV XVHG IRU QRQ�VWDQGDUGLVHG ILQDQFLDO LQVWUXPHQWV VXFK DV RYHU WKH FRXQWHU GHULYDWLYHV� LQFOXGH WKH XVH RI FRPSDUDEOH UHFHQW
DUP
V OHQJWK WUDQVDFWLRQV� UHIHUHQFH WR RWKHU LQVWUXPHQWV WKDW DUH VXEVWDQWLDOO\ WKH VDPH� GLVFRXQWHG FDVK IORZ DQDO\VLV� RSWLRQV SULFLQJ PRGHOV DQG RWKHU YDOXDWLRQ
WHFKQLTXHV�FRPPRQO\�XVHG�E\�PDUNHW�SDUWLFLSDQWV�PDNLQJ�WKH�PD[LPXP�XVH�RI�PDUNHW�LQSXWV�DQG�UHO\LQJ�DV�OLWWOH�DV�SRVVLEOH�RQ�HQWLW\�VSHFLILF�LQSXWV�

����&DSLWDO�ULVN�PDQDJHPHQW

7KH )XQG
V FDSLWDO LV UHSUHVHQWHG E\ 1HW DVVHWV DWWULEXWDEOH WR 8QLWKROGHUV� 7KH )XQG
V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR SURYLGH UHWXUQV IRU 8QLWKROGHUV WKURXJK
ERWK FDSLWDO JURZWK DQG LQFRPH� 7KH )XQG GRHV WKLV E\ LQYHVWLQJ LQ D SRUWIROLR RI HTXLWLHV OLVWHG RQ H[FKDQJHV JOREDOO\� ,QYHVWPHQW GHFLVLRQV DUH JXLGHG E\ WKH PDQGDWH
LQFOXGHG LQ WKH SURGXFW GLVFORVXUH VWDWHPHQW DQG VWDWHPHQW RI LQYHVWPHQW SROLFLHV DQG REMHFWLYHV� 7KH )XQG VWULYHV WR LQYHVW WKH VXEVFULSWLRQV RI 8QLWKROGHU IXQGV LQ
LQYHVWPHQWV WKDW PHHW WKH )XQG
V REMHFWLYHV ZKLOH PDLQWDLQLQJ VXIILFLHQW OLTXLGLW\ WR PHHW 8QLWKROGHU UHGHPSWLRQV� 7KH )XQG GRHV QRW KDYH DQ\ H[WHUQDOO\ LPSRVHG FDSLWDO
UHTXLUHPHQWV� 8QLWV PD\ EH UHGHHPHG RQ WKH ODVW EXVLQHVV GD\ RI HDFK PRQWK� RU VXFK RWKHU GDWHV DV WKH 0DQDJHU VKDOO IURP WLPH WR WLPH GHWHUPLQH� VXEMHFW WR UHFHLSW RI
WKH�UHGHPSWLRQ�UHTXHVW�

7KH WDEOH EHORZ DQDO\VHV WKH )XQG
V ILQDQFLDO OLDELOLWLHV LQWR UHOHYDQW PDWXULW\ JURXSLQJ EDVHG RQ WKH UHPDLQLQJ SHULRG DW WKH %DODQFH 'DWH WR WKH FRQWUDFWXDO PDWXULW\ GDWH�
7KH�DPRXQWV�LQ�WKH�WDEOH�DUH�WKH�FRQWUDFWXDO�XQGLVFRXQWHG�FDVK�IORZV�H[FOXGLQJ�JURVV�VHWWOHG�GHULYDWLYHV�

7KH )XQG LV H[SRVHG RQO\ WR WKH VHWWOHPHQW RI DGPLQLVWUDWLRQ H[SHQVHV DQG PRQWKO\ UHGHPSWLRQV RI XQLWV� ,WV SROLF\ LV WKHUHIRUH WR LQYHVW WKH PDMRULW\ RI DVVHWV LQ
LQYHVWPHQWV�WKDW�DUH�WUDGHG�LQ�DQ�DFWLYH�PDUNHW�DQG�FDQ�EH�UHDGLO\�GLVSRVHG���

7KH�FDUU\LQJ�YDOXH�RI�RWKHU�UHFHLYDEOHV�DQG�SD\DEOHV�DSSUR[LPDWH�WKHLU�IDLU�YDOXHV�

)RU LQVWUXPHQWV IRU ZKLFK WKHUH LV QR DFWLYH PDUNHW� WKH )XQG PD\ XVH LQWHUQDOO\ GHYHORSHG PRGHOV� ZKLFK DUH XVXDOO\ EDVHG RQ YDOXDWLRQ PHWKRGV DQG WHFKQLTXHV
JHQHUDOO\ UHFRJQLVHG DV VWDQGDUG ZLWKLQ WKH LQGXVWU\� 9DOXDWLRQ PRGHOV DUH XVHG SULPDULO\ WR YDOXH XQOLVWHG HTXLW\� GHEW VHFXULWLHV DQG RWKHU GHEW LQVWUXPHQWV IRU ZKLFK
PDUNHWV ZHUH RU KDYH EHHQ LQDFWLYH GXULQJ WKH \HDU� 6RPH RI WKH LQSXWV WR WKHVH PRGHOV PD\ QRW EH PDUNHW REVHUYDEOH DQG DUH WKHUHIRUH HVWLPDWHG EDVHG RQ
DVVXPSWLRQV�

7KHUH�KDYH�EHHQ�QR�WUDQVIHUV�LQ�WKH�IDLU�YDOXH�KLHUDUFK\�GXULQJ�WKH�ILQDQFLDO�\HDU�

7KH YDOXDWLRQ RI DOO RI WKH )XQG
V KROGLQJV RI OLVWHG HTXLW\ VHFXULWLHV DQG HTXLW\ RSWLRQV DUH EDVHG RQ TXRWHG PDUNHW SULFHV LQ DFWLYH PDUNHWV� DQG WKHUHIRUH FODVVLILHG
ZLWKLQ�/HYHO�����7KH�)XQG�GRHV�QRW�DGMXVW�WKH�TXRWHG�SULFH�IRU�WKHVH�LQVWUXPHQWV�

7KH�IROORZLQJ�WDEOH�DQDO\VHV�WKH�IDLU�YDOXH�KLHUDUFK\�IRU�WKH�)XQGV
�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV��E\�FODVV��PHDVXUHG�DW�IDLU�YDOXH�DW�WKH�SHULRG�HQG�

7KH GHWHUPLQDWLRQ RI ZKDW FRQVWLWXWHV 
REVHUYDEOH
 UHTXLUHV VLJQLILFDQW MXGJHPHQW E\ WKH 0DQDJHU� 7KH 0DQDJHU FRQVLGHUV REVHUYDEOH GDWD WR EH WKDW PDUNHW GDWD WKDW LV
UHDGLO\�DYDLODEOH��UHJXODUO\�GLVWULEXWHG�RU�XSGDWHG��UHOLDEOH�DQG�YHULILDEOH�DQG�SURYLGHG�E\�LQGHSHQGHQW�VRXUFHV�WKDW�DUH�DFWLYHO\�LQYROYHG�LQ�WKH�UHOHYDQW�PDUNHW��

7KH OHYHO LQ WKH IDLU YDOXH KLHUDUFK\ ZLWKLQ ZKLFK WKH IDLU YDOXH PHDVXUHPHQW LV FDWHJRULVHG LQ LWV HQWLUHW\ LV GHWHUPLQHG RQ WKH EDVLV RI WKH ORZHVW LQSXW WKDW LV VLJQLILFDQW WR
WKH IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\� )RU WKLV SXUSRVH� WKH VLJQLILFDQFH RI DQ LQSXW LV DVVHVVHG DJDLQVW WKH IDLU YDOXH PHDVXUHPHQW LQ LWV HQWLUHW\� ,I D IDLU YDOXH
PHDVXUHPHQW�XVHV�REVHUYDEOH�LQSXWV�WKDW�UHTXLUH�VLJQLILFDQW�DGMXVWPHQW�EDVHG�RQ�XQREVHUYDEOH�LQSXWV��WKDW�PHDVXUHPHQW�LV�D�/HYHO���PHDVXUHPHQW�

,QSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��WKDW�LV��XQREVHUYDEOH�LQSXWV���/HYHO����

,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ OHYHO � WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\� HLWKHU GLUHFWO\ �WKDW LV� DV SULFHV� RU LQGLUHFWO\ �WKDW LV� GHULYHG IURP
SULFHV���/HYHO����

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

'LVWULEXWLRQ�SD\DEOH
/HVV�WKDQ���PRQWK

:LWKGUDZDOV�SD\DEOH
/HVV�WKDQ���PRQWK

/LVWHG�HTXLW\�RSWLRQV

'XH�WR�EURNHUV

1= ,)56 �� UHTXLUHV WKH )XQG WR FODVVLI\ IDLU YDOXH PHDVXUHPHQWV XVLQJ D IDLU YDOXH KLHUDUFK\ WKDW UHIOHFWV WKH VLJQLILFDQFH RI WKH LQSXWV XVHG LQ PDNLQJ WKH
PHDVXUHPHQWV��7KH�IDLU�YDOXH�KLHUDUFK\�KDV�WKH�IROORZLQJ�OHYHOV�

7RWDO�/HYHO���$VVHWV

5HODWHG�SDUW\�SD\DEOHV
��GD\V�WR���PRQWK
������PRQWKV

4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��/HYHO����

/LTXLGLW\ ULVN LV WKH ULVN WKDW WKH )XQG PD\ QRW EH DEOH WR JHQHUDWH VXIILFLHQW FDVK UHVRXUFHV WR VHWWOH LWV REOLJDWLRQV LQ IXOO DV WKH\ IDOO GXH RU FDQ RQO\ GR VR RQ WHUPV WKDW
DUH�PDWHULDOO\�GLVDGYDQWDJHRXV���

/LVWHG�HTXLWLHV

������/LTXLGLW\�ULVN

2WKHU�SD\DEOHV
��GD\V�WR���PRQWK
�������PRQWKV

/HVV�WKDQ���GD\V

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�
/HYHO���$VVHWV

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG�����
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

�

$V�DW����0DUFK ���� ����

���������� ����������
(TXLW\�RSWLRQV ������ �����

���������� ����������

����*HRJUDSKLFDO�GLVWULEXWLRQ

�

$V�DW����0DUFK ���� ����

��������� ���������
������� �������

���������� ����������
��������� ���������
��������� �

���������� ����������

�

$V�DW����0DUFK ���� ����

���������� ����������

���������� ����������

��������� ���������
����� �

������� �������
������ ������

��������� ���������

���������� ����������

� ���
������ ������

������� ������
������ ������
������ ������

������� �������

������� �������

(XURSH�DQG�8QLWHG�.LQJGRP

2WKHU�UHFHLYDEOHV

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

7RWDO�ILQDQFLDO�DVVHWV

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

7RWDO�ILQDQFLDO�OLDELOLWLHV

7RWDO�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

*HRJUDSKLFDO�VHFWRU�FRQFHQWUDWLRQ

$XVWUDOLD
$PHULFDV

1HZ�=HDODQG

5HODWHG�SDUW\�SD\DEOHV
'LVWULEXWLRQ�SD\DEOH

�� )LQDQFLDO�LQVWUXPHQWV�E\�FDWHJRU\

7KH )XQG PD\ KROG LQYHVWPHQWV RYHUVHDV� 7KLV H[SRVHV WKH )XQG WR WKH ULVNV DVVRFLDWHG ZLWK LQYHVWLQJ LQ WKHVH FRXQWULHV� 7KH LQYHVWPHQWV RI WKH )XQG �EHLQJ ILQDQFLDO
DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV� EDQN RYHUGUDIWV� RWKHU SD\DEOHV� RWKHU UHFHLYDEOHV DQG FDVK DQG FDVK HTXLYDOHQWV� DUH UHSUHVHQWHG E\ JHRJUDSKLFDO VHJPHQW
DV�IROORZV���

7RWDO

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

/LVWHG�HTXLWLHV

:LWKGUDZDOV�SD\DEOH
2WKHU�SD\DEOHV

7RWDO�ILQDQFLDO�OLDELOLWLHV�DW�DPRUWLVHG�FRVW

2XWVWDQGLQJ�VHWWOHPHQWV�UHFHLYDEOH

7RWDO�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�WKH�SURILW�RU�ORVV

2XWVWDQGLQJ�VHWWOHPHQWV�SD\DEOH

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

$VLD

&DVK�DQG�FDVK�HTXLYDOHQWV

7RWDO�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

����)LQDQFLDO�DVVHWV

�� )LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

)LQDQFLDO�OLDELOLWLHV�DW�DPRUWLVHG�FRVW

&RQWULEXWLRQV�UHFHLYDEOH

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

7KH�)XQG�KDV�LQYHVWHG�LQ�WKH�IROORZLQJ�

���(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

����5HODWHG�SDUW\�IHHV

�

)RU�WKH�\HDU�HQGHG����0DUFK ���� ����

(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG ������� �������
������ ������
��������� ���������

���������� ����������

�

$V�DW����0DUFK ���� ����

������ ������
����� �����
����� �����

������ ������

����,QYHVWPHQWV�E\�UHODWHG�SDUWLHV

�� 5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�SURILW�WR�QHW�FDVK�RXWIORZ�IURP�RSHUDWLQJ�DFWLYLWLHV

�

)RU�WKH�\HDU�HQGHG����0DUFK ���� ����

���������� ������������

������������� �������������
��������� ����������
���������� ��������
�������� ���������

������������� �������������

������������� ������������

��� $VVHWV�DQG�OLDELOLWLHV�QRW�FDUULHG�DW�IDLU�YDOXH�EXW�IRU�ZKLFK�IDLU�YDOXH�LV�GLVFORVHG

0DQDJHPHQW�IHHV

3XEOLF�7UXVW
3XEOLF�7UXVW

6XSHUYLVRU�IHHV

0DQDJHPHQW�IHHV�
6XSHUYLVRU�IHHV
&XVWRGLDQ�)HHV

1R VLJQLILFDQW HYHQWV KDYH RFFXUUHG VLQFH WKH UHSRUWLQJ GDWH ZKLFK ZRXOG KDYH LPSDFWHG WKH ILQDQFLDO SRVLWLRQ RI WKH )XQG GLVFORVHG LQ WKH 6WDWHPHQWV RI )LQDQFLDO
3RVLWLRQ�DV�DW����0DUFK������RU�RQ�WKH�UHVXOWV�DQG�FDVK�IORZV�RI�WKH�)XQG�IRU�WKH�UHSRUWLQJ�SHULRG�HQGHG�RQ�WKDW�GDWH�

&DVK�DQG�FDVK�HTXLYDOHQWV�UHIHUUHG�WR�LQ�1RWH���LQFOXGH�FDVK�RQ�KDQG��GHSRVLWV�KHOG�ZLWK�EDQNV�DQG�EURNHUV�DQG�RWKHU�VKRUW�WHUP�LQYHVWPHQWV�LQ�DQ�DFWLYH�PDUNHW�

$OO ILQDQFLDO DVVHWV DQG OLDELOLWLHV QRW PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH FDUULHG DW DPRUWLVHG FRVW DQG WKHLU FDUU\LQJ YDOXHV DUH D UHDVRQDEOH DSSUR[LPDWLRQ RI
IDLU�YDOXH�

7KHUH�DUH�QR�PDWHULDO�FRPPLWPHQWV�RU�FRQWLQJHQFLHV�DV�DW����0DUFK����������0DUFK�������QLO��

��� (YHQWV�RFFXUULQJ�DIWHU�WKH�EDODQFH�VKHHW�GDWH

(&0/ GLUHFWRUV
 LQWHUHVW� DV ZHOO DV UHODWHG SDUWLHV RI GLUHFWRUV
 LQWHUHVW� LQ WKH )XQG DW EDODQFH GDWH ZHUH ������� ��� 0DUFK ����� �������� XQLWV UHSUHVHQWHG ����� ���
0DUFK��������������RI�XQLW�KROGHUV¶�LQWHUHVW�LQ�WKH�)XQG��

6XSHUYLVRU�IHHV�SD\DEOH�WR�7KH�3XEOLF�7UXVW�DUH�SD\DEOH�PRQWKO\�LQ�DUUHDUV��$OO�EDODQFHV�DUH�XQVHFXUHG��VHWWOHG�LQ�FDVK�DQG�GR�QRW�DWWUDFW�LQWHUHVW�

8QGHU WKH 7UXVW 'HHG WKH PDQDJHPHQW IHHV SD\DEOH WR (OHYDWLRQ &DSLWDO 0DQDJHPHQW /LPLWHG DUH SD\DEOH PRQWKO\ LQ DUUHDUV� $OO EDODQFHV DUH XQVHFXUHG� VHWWOHG LQ
FDVK�DQG�GR�QRW�DWWUDFW�LQWHUHVW�

&*6 	 &96 /LPLWHG� FRQWUROOHG E\ &KULVWRSKHU 6ZDVEURRN� WKH 0DQDJLQJ 'LUHFWRU RI WKH 0DQDJHU� KROGV ������ ��� 0DUFK ����� ������� RI WKH LVVXHG VKDUH FDSLWDO RI
WKH�0DQDJHU��7KH�6WRER�)DPLO\�7UXVW���&UDLJ�6WRER���GLUHFWRU�RI�WKH�0DQDJHU�KROGV�����������0DUFK��������������RI�WKH�LVVXHG�VKDUH�FDSLWDO�RI�WKH�0DQDJHU���

3DUWLHV DUH FRQVLGHUHG WR EH UHODWHG LI RQH SDUW\ KDV WKH DELOLW\ WR FRQWURO WKH RWKHU SDUW\ RU H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU WKH RWKHU SDUW\ LQ PDNLQJ ILQDQFLDO RU
RSHUDWLRQDO�GHFLVLRQV�

�� 5HODWHG�SDUWLHV
����*HQHUDO

��� &RPPLWPHQWV�DQG�FRQWLQJHQW�OLDELOLWLHV

1HW�FDVK��RXWIORZ��LQIORZ�IURP�RSHUDWLQJ�DFWLYLWLHV

&XVWRGLDQ�)HHV
3XEOLF�7UXVW
3XEOLF�7UXVW

$GMXVWPHQWV�IRU�QRQ�FDVK�LWHPV

1HW�IRUHLJQ�FXUUHQF\�JDLQV�RU�ORVVHV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV

(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

2SHUDWLQJ�SURILW

,QFUHDVH�LQ�WUDGH�DQG�RWKHU�SD\DEOHV

1HW�XQUHDOLVHG�FKDQJH�LQ�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

�,QFUHDVH��GHFUHDVH�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�
)XQG

(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG��(&0/��LV�WKH�0DQDJHU�RI�WKH�)XQG�DQG�7KH�3XEOLF�7UXVW�LV�WKH�6XSHUYLVRU�RI�WKH�)XQG��

7KH�)XQG�KDV�WUDQVDFWHG�ZLWK�UHODWHG�SDUWLHV�GXULQJ�WKH�\HDU�DV�IROORZV�

7KH�)XQG�RZHG�WKH�IROORZLQJ�DPRXQWV�WR�UHODWHG�SDUWLHV�DW�EDODQFH�GDWH�

(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG�����
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,QGHSHQGHQW�DXGLWRU¶V�UHSRUW
7R�WKH�XQLWKROGHUV�RI�(OHYDWLRQ�&DSLWDO�*OREDO�6KDUHV�)XQG��WKH�)XQG��

2XU�RSLQLRQ
,Q�RXU�RSLQLRQ��WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�)XQG�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO
UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�)XQG�DV�DW����0DUFK�������LWV�ILQDQFLDO�SHUIRUPDQFH�DQG�LWV�FDVK
IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�1HZ�=HDODQG�(TXLYDOHQWV�WR�,QWHUQDWLRQDO�)LQDQFLDO
5HSRUWLQJ�6WDQGDUGV��1=�,)56��DQG�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��

:KDW�ZH�KDYH�DXGLWHG
7KH�)XQG
V�ILQDQFLDO�VWDWHPHQWV�FRPSULVH�

Ɣ WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DW����0DUFK������
Ɣ WKH�VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�WKHQ�HQGHG�
Ɣ WKH�VWDWHPHQW�RI�FKDQJHV�LQ�QHW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV�IRU�WKH�\HDU�WKHQ�HQGHG�
Ɣ WKH�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG
Ɣ WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�LQFOXGH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU

H[SODQDWRU\�LQIRUPDWLRQ�

%DVLV�IRU�RSLQLRQ
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��1HZ�=HDODQG���,6$V
�1=���DQG�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��,6$V���2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH
IXUWKHU�GHVFULEHG�LQ�WKH $XGLWRU¶V�UHVSRQVLELOLWLHV IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV VHFWLRQ RI�RXU
UHSRUW�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV
IRU�RXU�RSLQLRQ�

,QGHSHQGHQFH
:H�DUH�LQGHSHQGHQW�RI�WKH�)XQG�LQ�DFFRUGDQFH�ZLWK�3URIHVVLRQDO�DQG�(WKLFDO�6WDQGDUG�� ,QWHUQDWLRQDO
&RGH�RI�(WKLFV�IRU�$VVXUDQFH�3UDFWLWLRQHUV��LQFOXGLQJ�,QWHUQDWLRQDO�,QGHSHQGHQFH�6WDQGDUGV���1HZ
=HDODQG� �3(6����LVVXHG�E\�WKH�1HZ�=HDODQG�$XGLWLQJ DQG�$VVXUDQFH�6WDQGDUGV�%RDUG�DQG�WKH
,QWHUQDWLRQDO�&RGH�RI�(WKLFV�IRU�3URIHVVLRQDO�$FFRXQWDQWV��LQFOXGLQJ�,QWHUQDWLRQDO�,QGHSHQGHQFH
6WDQGDUGV� LVVXHG�E\�WKH�,QWHUQDWLRQDO�(WKLFV�6WDQGDUGV %RDUG�IRU�$FFRXQWDQWV��,(6%$�&RGH���DQG�ZH
KDYH�IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV�

6XEMHFW�WR�FHUWDLQ�UHVWULFWLRQV��HPSOR\HHV�RI�RXU�ILUP�PD\�LQYHVW�LQ�WKH�)XQG�RQ�QRUPDO�WHUPV�ZLWKLQ�WKH
RUGLQDU\�FRXUVH�RI�WUDGLQJ�DFWLYLWLHV�RI�WKH�)XQG��7KLV�KDV�QRW�LPSDLUHG�RXU�LQGHSHQGHQFH�DV�DXGLWRU�RI
WKH�)XQG��2WKHU�WKDQ�LQ�RXU�FDSDFLW\�DV�DXGLWRU��ZH�KDYH�QR�RWKHU�UHODWLRQVKLSV�ZLWK��RU�LQWHUHVWV�LQ��WKH
)XQG�

.H\�DXGLW�PDWWHUV

.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW��LQ�RXU�SURIHVVLRQDO�MXGJHPHQW��ZHUH�RI�PRVW�VLJQLILFDQFH�LQ
RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�\HDU��7KHVH�PDWWHUV�ZHUH�DGGUHVVHG�LQ�WKH�FRQWH[W
RI�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��DQG�LQ�IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��DQG�ZH�GR�QRW
SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV�

3ULFHZDWHUKRXVH&RRSHUV�����&XVWRPV�6WUHHW�:HVW��3ULYDWH�%DJ��������$XFNODQG�������1HZ�=HDODQG
7������������������SZF�FR�Q]



'HVFULSWLRQ�RI�WKH�NH\�DXGLW�PDWWHU +RZ�RXU�DXGLW�DGGUHVVHG�WKH�NH\�DXGLW�PDWWHU
9DOXDWLRQ�DQG�([LVWHQFH�RI�ILQDQFLDO
DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU
ORVV

5HIHU�WR�QRWHV�����DQG���WR�WKH�ILQDQFLDO
VWDWHPHQWV�IRU�GLVFORVXUHV�RI�ILQDQFLDO
DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�

7KLV�ZDV�DQ�DUHD�RI�IRFXV�IRU�RXU�DXGLW�DV
LW�UHSUHVHQWV�WKH�PDMRULW\�RI�WKH�QHW�DVVHWV
RI�WKH�)XQG�

9DOXDWLRQ

7KH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�DVVHWV
WUDGHG�LQ�DFWLYH�PDUNHWV�DUH�EDVHG�RQ
TXRWHG�PDUNHW�SULFHV�DW����0DUFK�����
DQG�DUH�FDWHJRULVHG�DV�OHYHO���LQ�WKH�IDLU
YDOXH�KLHUDUFK\�

7KH�)XQG�LQYHVWV�LQWR�OLVWHG�HTXLWLHV�DQG
OLVWHG�HTXLW\�RSWLRQV��$OO�ILQDQFLDO�DVVHWV�DW
IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�WUDGHG
LQ�DFWLYH�PDUNHWV�

([LVWHQFH

+ROGLQJV�RI�DOO�ILQDQFLDO�DVVHWV�DW�IDLU
YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�KHOG�E\�WKH
&XVWRGLDQ�RQ�EHKDOI�RI�WKH�)XQG�

:H�DVVHVVHG�WKH�SURFHVVHV�HPSOR\HG�E\�WKH
0DQDJHU�IRU�UHFRUGLQJ�DQG�YDOXLQJ�WKH�ILQDQFLDO�DVVHWV
DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�LQFOXGLQJ�WKH
UHOHYDQW�FRQWUROV�RSHUDWHG�E\�WKH�WKLUG�SDUW\�VHUYLFH
RUJDQLVDWLRQV��7KH�WKLUG�SDUW\�VHUYLFH�RUJDQLVDWLRQV
LQFOXGH�WKH�$GPLQLVWUDWRU�DQG�WKH�&XVWRGLDQ� 2XU
DVVHVVPHQW�RI�WKH�EXVLQHVV�SURFHVVHV�LQFOXGHG
REWDLQLQJ�WKH�LQWHUQDO�FRQWURO�UHSRUWV�RYHU�FXVWRG\�DQG
LQYHVWPHQW�DFFRXQWLQJ�SURYLGHG�E\�WKH�VHUYLFH
RUJDQLVDWLRQV��:H�HYDOXDWHG�WKH�HYLGHQFH�SURYLGHG�E\
WKH�LQWHUQDO�FRQWUROV�UHSRUWV�RYHU�WKH�GHVLJQ�DQG
RSHUDWLQJ�HIIHFWLYHQHVV�RI�WKH�NH\�FRQWUROV�RSHUDWHG�E\
WKH�VHUYLFH�RUJDQLVDWLRQV�IRU�WKH�\HDU�HQGHG����0DUFK
�����

)RU�DOO�ILQDQFLDO�DVVHWV�ZKHUH�TXRWHG�SULFHV�LQ�DFWLYH
PDUNHWV�ZHUH�DYDLODEOH��ZH�FRPSDUHG�WKH�PDUNHW�SULFH
DW�WKH�UHSRUWLQJ�GDWH�DQG�WKH�H[FKDQJH�UDWHV�DW�ZKLFK
WKH\�KDG�EHHQ�FRQYHUWHG�IURP�IRUHLJQ�FXUUHQFLHV�WR
1HZ�=HDODQG�GROODUV�WR�LQGHSHQGHQW�WKLUG�SDUW\�SULFLQJ
VRXUFHV�

:H�REWDLQHG�FRQILUPDWLRQ�IURP�WKH�&XVWRGLDQ�IRU�DOO�RI
WKH�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV
KHOG�E\�WKH�)XQG�DV�DW����0DUFK������

2XU�DXGLW�DSSURDFK

2YHUYLHZ
0DWHULDOLW\ 2XU�PDWHULDOLW\�IRU�WKH�)XQG�LV�FDOFXODWHG�EDVHG�RQ�DSSUR[LPDWHO\

���RI�8QLWKROGHUV�)XQGV�IRU�WKH�)XQG�

:H�FKRVH�8QLWKROGHUV�)XQGV�DV�WKH�EHQFKPDUN�EHFDXVH��LQ�RXU
YLHZ��WKH�REMHFWLYH�RI�WKH�)XQG�LV�WR�SURYLGH�XQLWKROGHUV�ZLWK�D�WRWDO
UHWXUQ�RQ�WKH�)XQG
V�QHW�DVVHWV��WDNLQJ�LQWR�DFFRXQW�ERWK�FDSLWDO�DQG
LQFRPH�UHWXUQV�

.H\�DXGLW�PDWWHUV $V�UHSRUWHG�DERYH��ZH�KDYH�RQH�NH\�DXGLW�PDWWHU��EHLQJ�9DOXDWLRQ
DQG�([LVWHQFH�RI�ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�

$V�SDUW�RI�GHVLJQLQJ�RXU�DXGLW��ZH�GHWHUPLQHG�PDWHULDOLW\�DQG�DVVHVVHG�WKH�ULVNV�RI�PDWHULDO
PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��,Q�SDUWLFXODU��ZH�FRQVLGHUHG�ZKHUH�PDQDJHPHQW�PDGH
VXEMHFWLYH�MXGJHPHQWV��IRU�H[DPSOH��LQ�UHVSHFW�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�WKDW�LQYROYHG
PDNLQJ�DVVXPSWLRQV�DQG�FRQVLGHULQJ�IXWXUH�HYHQWV�WKDW�DUH�LQKHUHQWO\�XQFHUWDLQ��$V�LQ�DOO�RI�RXU�DXGLWV�
ZH�DOVR�DGGUHVVHG�WKH�ULVN�RI�PDQDJHPHQW�RYHUULGH�RI�LQWHUQDO�FRQWUROV��LQFOXGLQJ�DPRQJ�RWKHU
PDWWHUV��FRQVLGHUDWLRQ�RI�ZKHWKHU�WKHUH�ZDV�HYLGHQFH�RI�ELDV�WKDW�UHSUHVHQWHG�D�ULVN�RI�PDWHULDO
PLVVWDWHPHQW�GXH�WR�IUDXG�
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0DWHULDOLW\
7KH�VFRSH�RI�RXU�DXGLW�ZDV�LQIOXHQFHG�E\�RXU�DSSOLFDWLRQ�RI�PDWHULDOLW\��$Q�DXGLW�LV�GHVLJQHG�WR�REWDLQ
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�
0LVVWDWHPHQWV�PD\�DULVH�GXH�WR�IUDXG�RU�HUURU��7KH\�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ
DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ
WKH�EDVLV�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

%DVHG�RQ�RXU�SURIHVVLRQDO�MXGJHPHQW��ZH�GHWHUPLQHG�FHUWDLQ�TXDQWLWDWLYH�WKUHVKROGV�IRU�PDWHULDOLW\�
LQFOXGLQJ�WKH�RYHUDOO�PDWHULDOLW\�IRU�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�)XQG�DV�D�ZKROH�DV�VHW�RXW�DERYH�
7KHVH��WRJHWKHU�ZLWK�TXDOLWDWLYH�FRQVLGHUDWLRQV��KHOSHG�XV�WR�GHWHUPLQH�WKH�VFRSH�RI�RXU�DXGLW��WKH
QDWXUH��WLPLQJ�DQG�H[WHQW�RI�RXU�DXGLW�SURFHGXUHV�DQG�WR�HYDOXDWH�WKH�HIIHFW�RI�PLVVWDWHPHQWV��ERWK
LQGLYLGXDOO\�DQG�LQ�DJJUHJDWH��RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�)XQG�DV�D�ZKROH�

+RZ�ZH�WDLORUHG�RXU�DXGLW�VFRSH
:H�WDLORUHG�WKH�VFRSH�RI�RXU�DXGLW�LQ�RUGHU�WR�SHUIRUP�VXIILFLHQW�ZRUN�WR�HQDEOH�XV�WR�SURYLGH�DQ�RSLQLRQ
RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�)XQG�DV�D�ZKROH��WDNLQJ�LQWR�DFFRXQW�WKH�VWUXFWXUH�RI�WKH�)XQG��WKH
)XQG
V�LQYHVWPHQWV�DQG�WKH�DFFRXQWLQJ�DQG�UHJLVWU\�SURFHVVHV�DQG�FRQWUROV�

(OHYDWLRQ�&DSLWDO�0DQDJHPHQW�/LPLWHG��WKH�0DQDJHU�LV�UHVSRQVLEOH�IRU�WKH�JRYHUQDQFH�DQG�FRQWURO
DFWLYLWLHV�RI�WKH�)XQG��7KH�)XQG
V�LQYHVWPHQWV�DUH�KHOG�E\�D�&XVWRGLDQ��7KH�0DQDJHU�KDV�RXWVRXUFHG
LQYHVWPHQW�DFFRXQWLQJ��$GPLQLVWUDWRU��DQG�UHJLVWU\�VHUYLFHV��5HJLVWUDU��WKLUG�SDUW\�VHUYLFH�SURYLGHUV�

,Q�FRPSOHWLQJ�RXU�DXGLW��ZH�SHUIRUPHG�UHOHYDQW�DXGLW�SURFHGXUHV�RYHU�WKH�FRQWURO�HQYLURQPHQW�RI�WKH
&XVWRGLDQ��WKH�$GPLQLVWUDWRU��WKH�5HJLVWUDU�DQG�WKH�0DQDJHU�WR�VXSSRUW�RXU�DXGLW�FRQFOXVLRQV�

2WKHU�LQIRUPDWLRQ
7KH�0DQDJHU�LV�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ
LQFOXGHG�LQ�WKH�$QQXDO�UHSRUW��EXW�GRHV�QRW�LQFOXGH�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRU
V�UHSRUW
WKHUHRQ�

2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW�H[SUHVV
DQ\�IRUP�RI�DXGLW�RSLQLRQ�RU�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU
LQIRUPDWLRQ�DQG��LQ�GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH
ILQDQFLDO�VWDWHPHQWV�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\
PLVVWDWHG��,I��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG�RQ�WKH�RWKHU�LQIRUPDWLRQ�WKDW�ZH�REWDLQHG�SULRU�WR
WKH�GDWH�RI�WKLV�DXGLWRU¶V�UHSRUW��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU
LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW��:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

5HVSRQVLELOLWLHV�RI�WKH�0DQDJHU�IRU�WKH�ILQDQFLDO�VWDWHPHQWV
7KH�0DQDJHU�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ
DFFRUGDQFH�ZLWK�1=�,)56�DQG�,)56��DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�WKH�0DQDJHU�GHWHUPLQHV�LV
QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW�
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�0DQDJHU�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�)XQG
V�DELOLW\�WR
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH
JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�WKH�0DQDJHU�HLWKHU�LQWHQGV�WR�OLTXLGDWH�D�)XQG�RU�WR�FHDVH
RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV��DV�D�ZKROH�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�UHSRUW�WKDW
LQFOXGHV�RXU�RSLQLRQ�
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5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ
DFFRUGDQFH�ZLWK�,6$V��1=��DQG�,6$V�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV�
0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH
DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ
WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

$�IXUWKHU�GHVFULSWLRQ�RI�RXU�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�ORFDWHG�DW�WKH
([WHUQDO�5HSRUWLQJ�%RDUG¶V�ZHEVLWH�DW�
KWWSV���ZZZ�[UE�JRYW�Q]�DVVXUDQFH�VWDQGDUGV�DXGLWRUV�UHVSRQVLELOLWLHV�DXGLW�UHSRUW���
7KLV�GHVFULSWLRQ�IRUPV�SDUW�RI�RXU�DXGLWRU¶V�UHSRUW�

:KR�ZH�UHSRUW�WR
7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�)XQG
V�XQLWKROGHUV��DV�D�ERG\��2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ
VR�WKDW�ZH�PLJKW�VWDWH�WKRVH�PDWWHUV�ZKLFK�ZH�DUH�UHTXLUHG�WR�VWDWH�WR�WKHP�LQ�DQ�DXGLWRU¶V�UHSRUW�DQG
IRU�QR�RWKHU�SXUSRVH��7R�WKH�IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH�UHVSRQVLELOLW\
WR�DQ\RQH�RWKHU�WKDQ�WKH�)XQG
V�XQLWKROGHUV��DV�D�ERG\��IRU�RXU�DXGLW�ZRUN��IRU�WKLV�UHSRUW�RU�IRU�WKH
RSLQLRQV�ZH�KDYH�IRUPHG�

7KH�HQJDJHPHQW�SDUWQHU�RQ�WKH�DXGLW�UHVXOWLQJ�LQ�WKLV�LQGHSHQGHQW�DXGLWRU¶V�UHSRUW�LV�9DWVDQD
9DQSUDVHXWK�

)RU�DQG�RQ�EHKDOI�RI�

&KDUWHUHG�$FFRXQWDQWV

���-XO\�����

$XFNODQG
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